DAILY REPORT 


China 


Vol I No 198 13 October 1982 


PRC INTERNAT.ONAL AFFAIRS 


GENERAL 
RENMIN RIBAO Discusses U.S.-Soviet Relations A l 
[12 Oct] 
: U.S., USSR Reaction to Polish Union Law Noted A 2 
World's Economic Problems Debated at UNGA A 3 


UNITED STATES 


Materials on U.S. Congressional Elections 
XINHUA Report 
RENMIN RIBAO 28 Sep Article 

U.S. Urges Withdrawal of Troops From Kampuchea 


CoCo oC oS 
wKH ea — 


SOVIET UNION 


Further Materials on Sino-Soviet Negotiations 
DPA Report 
AFP Report 
USSR Said To Fear Worsening Relations With FRG 
Soviet Purchase of U.S. Grain Reported [RENMIN RIBAO 5 Oct] 


PRC Woman Places Third in USSR Chess Tournament 


OOAaOoOAaAaAaAO 
NM Ne eK ee He 


NORTHEAST ASIA 


Delegation Led by Xi Zhongxun Visits DPRK 
Leaves Beijing 
Arrives in DPRK 
Meets Pak Song-chol 
Banquet Speech 
Visits Pyongyang 
Leaves Pyongyang for Hamhung 
Attends Performance 
Comments on S. Korea 
Suzuki Tenders Resignation as LDP President 
KYODO: Ji Pengfei's Reaction 
Wang Zhen, Nongovernmental Personages in Japan 
Addresses Embassy Reception 
Conference Concludes 
Meets Japanese Leaders 
Ends Visit 
Returns to Beijing 
Japan To Take Measures on Economic Difficulties 


mo NH eS SS 


uoevvcu cou cvcvvce cco cvucocoo Co 


comomonnsnoocrc*rvruu & & 


I, 13 Oct 82 2 


WESTERN EUROPE 


Further Materials on FRG President's Visit 
Meets Deng Xiaoping 
Lunches With Hu Yaobang 
Meets Zhao Ziyang 
Attends Show With Ji Pengfei 


WESTERN HEMISPHERE 


Further Reports on Peru Prime Minister's Visit 
Feted in Guangzhou 
Ends Visit, Leaves Guangzhou 

Zhu Xuefan Meets Venezuelan Transport Minister 


PRC NATIONAL AFFAIRS 


RENMIN RIBAO Editorial on Capital Construction 
[10 Oct] 
BAN YUE TAN Stresses Modernization Spirit 
[No 19, 10 Oct} 
Leading Cadres Must Investigate Grassroots 
[RENMIN RIBAO 8 Oct] 
Half of Leading Cadres Trained in Past 3 Years 
Leading PLA Cadres Study CPC Congress Documents 
RENMIN RIBAO on Literature, Art Creativity [6 Oct] 
Chen Yun Comments on 10 Oct Radio Drama 
CPC Discipline Commission Issues Circular 
Wang Bingqian Addresses Financial Work Meeting 
Hu Qiaomu Attends Beijing Scholar's Gathering 
Chen Pixian, Kang Keqing Attend Opera in Beijing 
Party, State Leaders Meet With Minority Group 


HONG KONG MEDIA ON CHINA e 


WEN WEI PO Reports on PRC-USSR Talks, Relations 
Peng Zhen Cited [12 Oct] 
7 Oct Editorial 
8 Oct Editorial 
PRC To Make Important Announcement on Hong Kong 
[HONG KONG STANDARD 12 Oct} 


anaganaa 


Ce Ce Coe Ce 


xR RR RRRRHF 


=== 


== 


CHINA 


NON eH eS 


— — es ee 


Swe eH 


I, 13 Oct 82 PRC IENTERNATIONAL AFFATIRS Al 
GENERAL 


RENMIN RIBAO DISCUSSES U.S.-SOVLET RELATIONS 
HK121121 Beijing RENMIN RIBAO in Chinese 12 Oct 82 p 7 


["Newsletter From America” by reporter Yuan Xianlu [5913 0341 4389]: "U.S.-Soviet Relations 
as Seen From che Shultz-Gromyko Meeting") 


[Text] There is much discussion among the U.S. public about the present state and trends 
of U.S.-Soviet relations with emphasis laid on the Shultz-Gromyko talks held on two 
occasions. 


The two talks tetween Shultz and Gromyko lasted for 7 and 1/2 hours. It was revealed 

that their talks involved various aspects of the international situation and that the two 
sides held differing views on all issues. Their only "unanimous" view was that they 

hoped the Iran-Iraq war would end as early as possible, but both sides obviously had their 
own plans as to how to settle the problems. As for the disarmament talks between the 

two sides, they only "reviewed" the situation of the preceding stage and did nothing toward 
breaking the deadlock. The summit meeting between the two countries, discussed heatedly 
by both sides a few months ago, was not mentioned at all. Therefore, the U.S. press 
generally considered that, as demonstrated by the Shultz-Cromyko meeting, acute contra- 
dictions still exist between the United States and Soviet Union, and their relations are 
unlikely to improve in the foreseeable future. 


However, public opinion in the United States differs in respect of the Reagan administra- 
tion's policy toward the Soviet Union and the present intention and strategy of the Soviet 
Union. 


When Shultz and Gromyko held their first talk on 28 September, TASS of the Soviet Union 
published an article by Zamyatin saying that among all previous postwar U.S. Governments, 
the Reagan administration was the one which implemented the most “bellicose and reaction- 
ary" policies. Over the past month, the Soviet propaganda machine repeatedly attacked 
the Reagan administration's policy toward the Soviet Union, threatening that the Soviet 
Union would no longer be willing to have contact with the Reagan administration. The 
Soviet military leaders time and again warned that in the present severe crisis of the 
international situation, the security of the Soviet Union was in danger, and so forth. 
After his first talk with Shultz, in his speech delivered to the UN on 1 October, Gromyko 
vigorously attacked the United States. Some people of insight in the United States main- 
tained that the above-mentioned actions taken by the Soviet Union showed that Moscow had 
realized it would not get anything out of the policy of “detente” in the face of the 
Reagan administration's hard-line policy toward the Soviet Union. Therefore, Moscow 
resolved to "freeze" U.S.-Soviet relations until a change of government in the United 
States. 


At a press conference held on the night of the first Shultz-Gromyko meeting, President 
Reagan said that the Soviet Union fully understood the stand of the present U.S. Govern- 
ment. He added that over the past 20 months since his government assumed power, the Soviet 
Union, which had wantonly carried out expansionist activities in various parts of the world, 
had never succeeded in expanding its territory by even an inch. He maintained that the 
Shultz-Gromyko meeting was "serious" and covered "a wide-range of topics." Therefore, 

the United States and the Soviet Union had not become estranged, nor were they ignoring 
each other. Some people in the United States support the President's views. They believe 
that after assuming power, Reagan announced that he would use strength to contain the 
Soviet expansion, and as a result, the Soviet Union has been helpless and inert in the 

face of many major international events. 


Even more Americans find it hard to agree with the two above-quoted views. To them, what 
these two different views have in common is that they underestimate the main opponent of 
the United States and are overly positive about the Reagan administration's policy toward 
the Soviet Union. 
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In spite of the fact that presently the Soviet Union is facing domestic economic difficul- 
ties and has been put in a tight spot since its occupation of Afghanistan, and that it 

has not been so aggressive over the past year or so as it was previously, does this mean 
that the Soviet Union has abandoned its foreign policy of expansion? The U.S. NEWS AND 
WORLD REPORT said: "There is no indication that the protracted war (the invasion of 
Afghanistan) or the injuries and deaths of personnel have compelled the Kremlin to con- 
sider the honorable proposal of withdrawal." A number of newspapers also pointed out 

that although the Soviet Union has refrained from taking the undisguised action of dis- 
patching troops directly, it was still carrying out new expansionist offensives in certain 
areas of the Third World. After Reagan assumed power, did not U.S. official quarters 
repeatedly issue similar warnings? 


Some American people point out that, among the various methods used to pursue its expan- 
Sionist policy, one important method is to drive a wedge between the United States and 
European countries. Rostow, director of the U.S. Arms Control ard Disarmament Agency, 
said in a speech in September: "The primary strategic objective of Soviet expansionist 
policy is to achieve world dominance through separating Western Europe from the United 
States and Canada." In this area, the Soviet Union has made some progress over the past 
year and more. Hasn't Moscow's peace offensive, which takes Wester Europe as its main 
target, once put the United States in a very embarrassing position? Hasn't the gap in 
U.S.-European relations become wider’ 


As for the tough policies toward the Soviet Union advocated constantly by Reagan since he 
took power, some American people hold that the current government hasn't in fact, effected 
these policies in its actual activities. Moreover, in forcing its views on Westerm 
Europe, the Reagan administration has already given great help to the Soviet 
Union units attempt to split up U.S.-European relations. Sands, a specialist in the 
Russian Research Institute of Columbia University, said: The measures Reagan adopted 
against the gas pipeline “had done to NATO what the Soviet Union has not succeeded in 
doing over the past years." It is even more obvious that some unwise policies the United 
States adopted toward the Third World have provided the Soviet Union with opportunities 
that can be exploited in their future expansion. 


Then, why did the Soviet Union repeatedly indicate that it was not willing to have contact 
with the Reagan administration? According to many Americans, this is not Moscew's real 
intention, because the Soviet Union is good at engaging in double-dealing and playing 
whichever tricks are to its advantage. It is difficult to imagine that the Soviet Union 
would abandon the tactics of negotiations and allow the Reagan administration to realize 

its arms expansion policy and deploy medium-range missiles in central Europe. It is merely 

a kind of tactic by the Soviet Union to verbally oppose coming into contact with the United 
States. A leading member of the Soviet Union-Easterm Europe research project at Johns Hopkins 
University said: "They do not want to let the current U.S. Government appear peace-loving 
before the Europeans." 


Thus, it can be seen that acute cont.adictions between the United States and the Soviet 
Union do not exclude negotiations based on their respective purposes. Though the talks 
between Shultz and Gromyko were routine activities in the period of a UN General Assembly, 
the relationship between the two superpowers could still be reflected in the talks. 


U.S., USSR REACTION TO POLISH UNION LAW NOTED 


OW101707 Beijing XINHUA in English 1649 GMT 10 Oct 82 


["U.S., USSR Take Opposite Views on New Polish Trade Unions Law" -- XINHUA headline] 


[Text] Beijing, October 10 (XINHUA) — Immediately after the Polish parliament passed a 
new law on trade unions, the United States announced that it would impose sanctions on 
Poland, while the Soviet Union charged the United States for interfering in Polish internal 


affairs. 
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In a national broadcast from California on October 9, U.S. President Ronald Reagan 

said that the action taken by the Polish parliament "is a matter of profound concern" 

to the U.S. He declared that he would seek to suspend Poland's "most favored nation 
tariff status" in bilateral trade "as quickly as possible". "We are consulting urgently 
with our allies on steps we might take jointly," he said. 


However, the Soviet TASS news agency made a quick and strong reaction to Reagan's 
statement. It charged the United States for pursuing "a policy to interfere in the 
internal affairs of a sovereign country" and taking another "discriminative step" against 
Poland, It accused the United States of "blackmailing" the Polish Government. TASS 
alleged that the White House hoped that by so doing it might aggravate the Polish economy 
so as to bring about. a change in Poland's domestic policy that would be acceptable to 

the United States. 


Some West Puropean countries yesterday voiced their opposition to t* law on trade unions 

passed by the Polish parliament. West German Foreign Minister Hunc-Dietrich Genscher 

said the recent action taken by Poland was a grave violation of the Helsinki agreements. 

The French Foreign Ministry expressed its "total reprobation" of the Polish action. The 
" 


British Foreign Office announced that the British Government regarded the matter as "a 
further obstacle to the restoration of normal relations" between Britain and Poland. 


WORLD'S ECONOMIC PROBLEMS DEBATED AT UNGA 


OW121828 Beijing XINHUA in English 1525 GMT 12 Oct 82 


[Text] United Nations, October 12 (XINHUA) -- The current world economic problem was 
one of the most heatedly debated issues during the past two weeks of the current session 
of the U.N. General Assembly. 


Mexican President Lopez Portillo said that for the poor countries, steadily decreasing 
income due to the plunge in raw material prices on the one hand, and higher interest 
rates and shorter terms of payment on the other, constituted "the two blades of a pair 
of scissors that threaten to slash the momentum achieved in some countries and to cut 
off the possibilities for progress in the rest." 


Many other speakers also pointed out that the brunt of the crisis had fallen on the 
developing countries. Referring to the seriousness of the situation, Venezuela Foreign 
Minister Jose Alberto Zambrano Velasco said that the total debt of the developing 
countries would be more than "the incredible amount" of 600 billion U.S. dollars in 
1982, an intolerable burden making them ‘increasingly insolvent. 


Yugoslav Foreign Minister Lazar Mojsov said that the greatest responsibility was borne 
by the most developed countries, whose restrictive economic and monetary policies had 
deepened recession, increased unemployment, and hampered economic growth in developing 
countries. 


Pakistani Foreign Minister Sahabzada Yaqub Khan stressed that a world economy could only 
be rebuilt on a sound and permanent foundation of economic efficiency and justice with 
the full participation of developing countries in international decision-making. 


Many Third World nations including Burma, Pakistan, Turkey, Morocco, Somalia, Zambia 
and Panama made it clear that the way out was to launch global negotiations, improve 
North-South relations and establish a new international economic order based on equity 
and justice. 
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MATERIALS ON U.S. CONGRESSIONAL ELECTIONS 


XINHUA Report 
OW090100 Beijing XINHUA in English 1622 GMT 8 Oct 82 


[Text] Washington, October 8 (XINHUA) -- With the mid-term congressional election less 
than a month away, the United States' two major parties, the Republicans and the Democrats, 
have geared up their campaigns to woo voters who regard the country's economy as the 
dominating issue. 


At stake in the Nov. 2 election are a third of the 100 seats in the Senate and all of the 
435 seats in the House of Representatives of the present 97th congress as well as 36 of 
the country's 50 state governorships. 


The U.S. economy is still sunk in a deep recession. Observers say the outcome of the 
election will be decided by how voters view President Reagan's economic performance during 
his 22 months in office. It will be a public test on Reaganomics -- the President's con- 
servative economic policies at a time when a recovery has failed to come about contrary 

to Reagan's predictions, they note. 


In the past 13 months, the U.S. industrial production registered drops in ll, though 
inflation eased to some extent in the past year. In the June to August period this year, 
the nation's industrial plants were running at below 70 percent of capacity. There have 
been more bankruptcies and business failures in the past nine months than at any time 
since the Great Depression of the 1930's. Industrial inventories have increased as sales 
sharply declined, especially in the automobile, steel and machinery industries. 


In these circumstances, recent public opinion polls indicated that uneasiness over the 
economy has increased. Political analysts say that the Republicans are bound to lose some 
of their congressional seats, however they might still be able to maintain their majority 
in the Senate, presently held by a 54-46 margin. As the party that controls the White 
House usually loses seats in mid-term elections, the Democrats could also make some 

gains in the House and add to their current 241 majority. 


Confronted with the wranglings of heated campaigns, the public has noted that while the 
Republicans’ prescription for the economic ills failed to work as anticipated, the 
Democrats have not presented an acceptable alternative either. Economic uncertainties 
will make it a hard choice for most voters in the coming election. It is predicted that 
only about 56 nillion, or one third of the total of the eligible voters will cast their 
ballots. That, if proven right would be the lowest turnout since 1942. 


RENMIN RIBAO 28 Sep Article 
HK300720 Beijing RENMIN RIBAO in Chinese 28 Sep 82 p 7 


[News Analysis by Zhang Dezhen [1728 1795 4176]: "Curtain Raised for U.S. Mid-Term 
Elections" ] 


[Text] The United States holds mid-term elections from September to early November and 
the curtain on this has been raised. In some places, the election campaign has already 
been carried out. 


The mid-term election is a congressional election held between two general elections. 
According to the U.S. Constitution, Congress is formed by the Senate and the House of 
Representatives, and 21] congressmen and senators must be directly elected by the 
electorate. 
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With 2 senators elected from each state, there are 100 senators altogether. They are 
elected for a tenure of 6 years and 1/3 of them are reelected every 2 years. Congress- 
men are elected according to each state's population and there are currently 435 repre- 
sentatives. They are elected for a tenure of 2 years and all of them must be reelected 
after their term of office. In the mid-term elections this year, 33 senators and all 
congressmen are up for reelection to the new 98th congress. Also, governors in 36 states 
are up for reelection. 


As a rule, the congressional election is a fierce struggle between the two big political 
parties of the capitalists for control of the Congress. In the general elections of 
1980, the Republicans defeated the Democrats in the Senate and became the majority party. 
for the first time in 26 years, whereas the Democrats maintained control of the House 

of Representatives, This year's mid-term election will redefine the relative strength 
and realignment of the two parties in Congress, thus producing a great impact on the 

U.S. political situation in the future, Furthermore, this election is actually a 

“public ballot" for the Reagan administration, which has been in office for almost 2 
years, and "President Reagan is an invisible candidate."" Therefore, this election is a 
test for both President Reagan and the Republicans in power. 


At present, both the U.S. Government and the American public hold that the economic 
problem is "the only issue that people would pay attention to" in the election debate. 
This estimate is not without basis. Although the powerholders in the United States 
still have different views on the diplomatic policy issue, the Reagan administration, 
since taking office and after several rounds of debate, has had to give up some ideas 
raised during the election campaign in the face of harsh reality, and has come to the 
same "main trend of relative moderation and unanimity as between the tvo parties in 
past governments." (comment in CHRISTIAN SCIENCE MONITOR). As a result, debate on the 
issue of diplomatic policy has eased. 


Economic problems, however, are a headache for the whole country. Facts have shown that 
after Reagan came to power, his “economic recovery plan" has neither slowed down the 

U.S. economic recession nor alleviated the swift ascending of budget deficits. On the 
contrary, complaints are heard everywhere in the country and the people are discontent 
with the high unemployment rate of 9.8 percent, the financial deficit of over than 

$100 billion and continuous high interest rates. Recently the U.S. media were filled 
with reports of the electorate's "depression" and "disappointment" over Reagan's economic 
policy. Public polls also indicate that the prestige of Reagan and the Republicans is 
coming down slightly. 


One article in THE WASHINGTON POST says: "Republican candidates will conduct this 
autumn's election with the worthless stuff of Reagan's economic doctrine." THE 
INTERNATIONAL HERALD TRIBUNE also says: "The struggle for the seats in the House of 
Representatives is the best test of the President's economic plans." 


The Democrats, who suffered a serious setback in the last election, have not yet 
regained their vitality. However, the Republicans’ current predicament provides a 

good chance for the Democrats to stage a comeback. Reportedly, the Democrats, in their 
election strategy worked out recently, have treated unemployment as the prime issue in an 
attempt to launch a concentrated attack on Reagan's economic policy. With the method 

of refuting someone with his own argument, they copy the shogan which Reagan used to 
curry favor from the electorate in the last election. "Are you better off than you 

were 2 years ago?" The Democrats, taking advantage of the workers' and blacks’ dissatis- 
faction with Reagan's decision to cut welfare payments, are expanding the contradiction 
and are doing their utmost to win over the electorate. 


Nevertheless, the Democrats should not be too optimistic about their future. According 
to analyses carried out by the U.S. media and various public opinion organizations, 
although the Republicans are in an inferior position, this autumn's mid-term election 
will not bring any conspicuous changes in any realignment of the two parties in Congress. 
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Currently, the Republicans hold 54 seats in the Senate, the Democrats hold 45 and the 
nonparty faction holds 1. It is estimated that after the mid-term election, the 
Republicans will continue to maintain their position as a majority party in the Senate. 
Of all 435 seats in the House of Representatives, the Democrats now hold 241, the 
Republicans 192 and 2 positions are vacant. The Democrats might get more seats in the 
House of Representatives after the election, about 15 seats. Therefore, the situation 
will remain the same that the Republicans and the Democrats will control the Senate and 
the House of Representatives, respectively. 


According to analyses of the U.S. press, the main reason why people make such estimates 

is because despite their fierce criticism of the Reagan administration's economic policy, 
Democrats are at a loss as to what to do in the face of the economic difficulties and are 
unable to raise any effective economic measures, thus losing support from the electorate. 


Meanwhile, due to internal conflict and disintes.ation within the Democrats, it is difficult 
for the Democrats to pose a serious threat to the Republicans, Tie present economic 
situation is still bad, but the economic recession has already reached bottom as far as 

the public 1° concerned. People were somewhat inspired by the recent boom in the stock 
market and the slow drop in interest rates. At a time when no better methods can be found 
to overcome economic difficulties, some people said they would give "more time" to the 
Republicans, Futhermore, election campaign funds are another reason, It was disclosed that the 
funds raised by the Democrats for the election campaign is less than 1/10 of that raised 

by the Republicans. The eleccion campaign is something whichconsumes money in the 

United States and nothing can be done without sufficient funds. 


With the overall development of the mid-term election, various political forces are 
beginning a fierce rivalry in the United States, and the United States will experience 
a not very peaceful political situation in the autumn of this year. 


U.S. URGES WITHDRAWAL OF TROOPS FROM KAMPUCHEA 


OW090804 Beijing XINHUA in English 0249 GMT 9 Oct 82 


[Text] Washington, October 8 (XINHUA) -- The United States today reiterated its call for 
the total withdrawal of foreign troops from Kampuchea and the restoration of Kampuchea's 
independence. 


A U.S. State Department press statement made known the call reiterated by U.S. Vice- 
President George Bush and Secretary of State George Shultz when they entertained 
Prince Sihanouk and Son Sann, prime minister of the Coalition Government of Democratic 
Kampuchea, at breexfast this morning in New York. 


"Both the secretary and the vice-president emphasized their support for ASEAN's strategy 
on Kampuchea's including the implementation of the declaration of the international 
conference on Kampuchea, which calls for the total withdrawal of foreign troops from 
Kampuchea and the restoration of Kampuchean independence," the state said. 
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FURTHER MATERIALS ON SINO-SOVIET NEGOTIATIONS 


DPA Report 
LD080938 Hamburg DPA in German 0842 GMT 11 Oct 82 


[Text] Beijing, 11 Oct (DPA) -- In its new talks with the Soviet Union, China regards 
a partial reduction of the friction in relations as being possible but does not expect 
any change in Moscow's hegemonistic policy. Peng Zhen, vice chairman of the National 
People's Congress, said Monday in Beijing during talks with Federal President Karl 
Carstens that attempts are being made to "ease somewhat" tension in relations on the 
government level. ‘These efforts could lead to "certain results.'"' China knows however 
that Moscow does not want to renounce its hegemonistic strivings, Peng Zhen said, 
according to the German delegation. 


Referring to Leonid Brezhnev's most recent statement on Soviet-Chinese telations, Peng 
Zhen said that China nas been hearing these friendly noises from Moscow more frequently 
recently. 


Commenting on the international situation Peng Zhen said that the danger to world peace 
comes exclusively from the two superpowers, but primarily from the Soviet Union. Moscow 
is in particular turning its attention to Europe and the FRG, Peng Zhen said. He spoke 
in favor of strengthening NATO and the European Community. He described the United 
States as also being a hegemonistic power and expressed concern over U.S. deliveries 

of weapons to Taiwan. 


In the talks Federal President Carstens paid tribute to China's policy, which is aimed 

at maintaining world peace. The FRG and China share similar views on many questions. 
Carstens spoke in favor of close ties between the FRG and the United States. Differences 
of opinion between Bonn and Washington are problems between friends and can be settled. 


AFP Report 
OW110611 Hong Kong AFP in English 0533 GMT 11 Oct 82 


[Text] Beijing, Oct. 11 (AFP) -- China today said that detente could be reached in its 
relations with the Soviet Union, as talks get under way here on normalisation of con- 
tacts between the two Communist giants. 


But the Chinese optimism, expressed by a top official to visiting West German President 
Karl Carstens, was accompanied by a reaffirmation that Soviet "hegemonism" constituted 


the greatest threat to world peace. 


Chinese Politburo member Peng Zhen described the Soviet Union as a "tiger in search of 
a good meal", with the primary threat to Western Europe and then China, West German 
spokesman Wolfgang Behrends said. 


USSR SAID TO FEAR WORSENING RELATIONS WITH FRG 


0W061603 Beijing XINHUA in English 1505 GMT 6 Oct 82 


[Text] Moscow, October 5 (XINHUA) -- The Soviet press recently indicated that Moscow 
is afraid that its relations with West Germany will be come more complicated, with 
the coming to power of a new West German Government headed by new Chancellor Helmut 


Kohl. 


In the past few days, the Soviet news media stressed that the coalition government 
formed by the Christian Democratic Union, the Christian Social Union and the Free 
Democratic Party is a "conservative government". Its policy is "turning to the right" 
and closer to U.S. President Reagan's philosophy. 


What makes Moscow more unhappy is that the Kohl government has made clear its support 
for NATO's plan to deploy U.S. medium-range missiles in West Germany by the end of 


1983. 
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But the Soviet press believes that the new West German Government will continue to 
observe the treaties signed with the East and develop economic and trade relations with 
the Soviet Union. Time will tell to what extent the Kohl government would turn to the 
right, the Soviet press said. 


SOVIET PURCHASE OF U.S. GRAIN REPORTED 


HKO70402 Beijing RENMIN RIBAO in Chinese 5 Oct 82 p 7 


[Report: "Soviet Union Will Continue To Buy Large Quantities of Grain From United 
States" ] 


[Text] It was reported from Washington that John R. Block, U.S. secretary of agri- 
culture, said recently that the Soviet Union purchased 750,000 tons of maize from the 
United States on 28 September and that this shipment of grain will be delivered to the 
Soviet Union from October to December. This was the first Soviet purchase of U.S. 
grain in the new sales year (starting on 1 October). 


According to the U.S.-Soviet agreement on grain sales, the Soviet Union will import at 
least 6 million tons of grain from the United States in the new sales year. 


It has been reported that, in the first half of this year, Soviet imports of U.S. farm 
products amounted to $1.6 billion, a drastic increase of more than 100 percent over the 
same period last year ($790 million). The farm products imported from the United 
States included $790 million worth of wheat, $629 million worth of maize, $171 million 
worth of soya bean and $22 million worth of sunflower oil. 


Due to the continuous poor agricultural harvest, the Soviet purchase of grain from 

the United States is expected to be at a record level and will very probably exceed 
that of last year when it imported 14 million tons of grain. From the last 10-day 

period of September to next year, the Soviet Union will purchase 44 million tons of 
grain from the United States, Canada, Argentina and Australia. 


PRC WOMAN PLACES THIRD IN USSR CHESS TOURNAMENT 


0W091059 Beijing XINHUA in English 0732 GMT 9 Oct 82 


[Excerpts] Moscow, October 8 (XINHUA) -- Liu Shilan became China's first grand master 
when she won the third place at the women's interzonal chess tournament which ended 


in Tbilissi, the Soviet Union, today. 


The first and second places were won by Romania's young player Margaretta Muresan 
with 10.5 points and Soviet grand master Irina Levitina with 9.5 points. 


The top three winners at the interzonal tournament will be honoured the title of 
grand master according to the rules of the International Chess Federation. The title 
awarding ceremony will be held later. 
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DELEGATION LED BY XI ZHONGXUN VISI1S DPRK 


Leaves Beijing 
OW080748 Beijing XINHUA in English 0733 GMT 8 Oct 82 


[Text] Beijing, October 8 (XINHUA) -- A delegation of the Chineuwe National People's 
Congress left here by air today for a friendly visit to the Democratic People's Republic 
of Korea at the invitation of the Standing Committee of the Supreme People's Assembly 

of the D.P.R.K. 


The delegation is led by Xi Zhongxun, member of the Political Bureau and the Secretariat 
of the Central Committee of the Communist Party of China, and vice-chairman of the 
Standing Committee of the National People's Congress. 


Seeing them off at the airport were Yang Sliangkun, member of the Political Bureau of the 
C.P.C. Central Committee and vice-chairman of the N.P.C. Standing Committee; Zeng Tao, 
deputy secretary-general of the N.P.C. Standing Commitee; Wu Xueqian, vice-minister 

of foreign affairs; and Wang Hanbin, deputy director of the Commission of Legislative 
Affairs of the N.P.C. Standing Committee. 


Zon Zong Yong, charge d'affaires ad interim of the D.P.R.K. Embassy in China, was also 
present. 


Members of the delegation are Xiang Nan, member of the C.P.C. Central Committee, first 
secretary of the Fujian provincial party committee and deputy to the N.P.C.; Tomur 
Dawamat, member of the C.P.C. Central Committee, member of the N.P.C. Standing Committee 
and chairman of the Standing Committee of the Xinjiang Uygur Autonomous Region People's 
Congress; Wang Huide, deputy to the N.P.C. and deputy head of the Propaganda Department 
of the C.P.C. Central Committee; and Yu Shuzhen, deputy to the N.P.C. and singer of the 
Tianjin song and dance theatre. The delegation's secretary-general is Gao Dengbang, 
deputy secretary-general of the N.P.C. Standing Committee and deputy director of the 
General Office of the C.P.C. Central Committee. 


Arrives in DPRK 
OW090041 Beijing XINHUA in English 1532 GMT 8 Oct 82 


[Text] Pyongyang, October 8 (XINHUA) -- A delegation of the Chinese National People's 
Congress flew here today on a visit at the invitation of the Standing Committee of the 
Supreme People's Assembly of the Democratic People's Republic of Korea. 


The delegation is led by Xi Zhongxun, member of the Political Bureau, and of the 
Secretariat, of the Central Committee of the Communist Party of China and vice-chairman 
of the Standing Committee of the National People's Congress. 


The Chinese guests were greeted at the airport by Pak Song-chol, member of the Political 
Bureau of the Central Committee of the Workers Party of Korea and vice-president of the 
D.P.R.K.; Hwang Chang-yop, secretary of the Central Committee of the Workers Party and 
chairman of the Standing Committee of the Supreme People's Assembly; Ho Chong-suk, vice- 
chairman of the Si: anding Committee of the Supreme People's Assembly; and othe: respon- 
sible persons from departments concerned. 


Over one thousand people, dressed in their best and with bouquets and national flags of 
both China and Korea in their hands, were also at the airport to welcome the Chinese 
delegation. 


Also present at the airport was Chinese Ambassador to Korea Zong Kewen. 


I. 13 Oct 82 D2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


Meets Pak Song-chol 
0W090329 Beijing XINHUA in English 1835 GMT 8 Oct 82 


[Text] Pyongyang, October 8 (XINHUA) -- Vice-President Pak Song-chol of Korea today 
stressed the Korean people will consolidate and develop the gains of President Kim Il-song's 
recent China visit. 


Pak Song-chol is also a member of the Political Bureau of the Central Committee of the 
Workers Party of Korea. He said that Korea-China friendship should be kept from generation 
to generation. 


He was speaking at a grand banquet at the People's Palace of Culture in Py. :y -oday 
prepared by the Standing Committee of the Supreme People's Assembly in ho» \< 01 the ' 
delegation of the Chinese National People's Congress led by Xi Zhongxun. 


Since the Third Plenary Session of the l1lch National Congress of the Communist Party of 
China, he said, great changes have taken place in the Chinese people's ideology and mental 
outlook and in all fields of socialist economic construction. 


He wished the Chincse people "magnificent achievements" in implementing the task of 
socialist modernization set forth at the C.P.C. 12th National Congress and in the cause 
for the return of Taiwan to the embrace of the motherland. 


In his speech Xi Zhongxun mentioned President Kim Il-song's high evaluation of the 12th 
C.P.C. National Congress and the achievements made by the Chinese people. He also mentioned 
President Kim Il-song's "tremendous support and encouragement" to the cause of the Chinese 
people's revolution and construction. 


On Korea's independence and peaceful reunification, Xi Zhongxun stressed the United States 
should withdraw all its troops from South Korea, stop its acts of interference in Korea's 
internal affairs and stop its activity of creating "two Koreas." 


Banquet Speech 
SK100353 Pyongyang Domestic Service in Korean 2200 GMT 8 Oct 82 


[Speech by Xi Zhongxun, member of the Political Bureau of the Central Committee of the 
CPC, secretary of the Secretariat of the party Central Comnittee and vice chairman of the 
Standing Committee of the National People's Congress of the PRC, at banquet arranged at 
the People's Palace of Culture on 8 October for the delegation of the PRC's National 
People's Congress -- read by announcer] 


[Text] Esteemed Comrade Pak Song-chol; Esteemed Comrade Hwang Chang-yop; Esteemed Comrade 
Ho Chong-suk; Dear Comrades: 


The delegation of the Chinese National People's Congress [NPC] is wholeheartedly pleased 
to share this delightful occasion together with old comrades, while visiting, with much 
delight and deep fraternal feelings, Korea -- a brotherly neighbor -- at the invitation 
of the Standing Committee of the Supreme People's Assembly [SPA] of the DPRK. 


The Standing Committee of the SPA of the DPRK arranged today such a grand banquet to wel- 
come us. Comrade Pak Song-chol just made a warm-hearted speech, expressing the sincere 
feelings of the Korean people -- feelings between comradely and fraternal comrades-in- 
arms -- toward the Chinese people. We are deeply impressed by this. 


On behalf of the Standing Committee of the NPC of China and all comrades of our delega- 
tion, I extend hearty gratitude and lofty respect to the Standing Committee of the SPA 
of the DPRK which invited our delegation to visit Korea and is according it warm hospitality. 
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I and comrades of our delegation have long wished to visit Korea. Now, we are very 
pleased because our wish is fulfilled, (?Five or 6) yeara ago, a delegation of the 
DPRK's SPA headed by Vice Chairman Comrade Ho Chong-suk visited our country and made our 
relations closer. 


In particular, the great leader of the Korean people and a close friend of the Chinese 
people Comrade Kim Il-song paid a hiscoric official state visit to our country after the 
12th congress of our party and achieved a satisfactory success [Wonmanhan Songewa). 


During the visit of President Kim Il-rong to China, the leaders of the two countries 
cordially met with each other and had profound exchanges of views, thereby developing 
relations between the two countries to a new stage. 


President Kim Il-song highly estimated the achievements of the Chinese people and the 
12th congress of the CPC and gave great support and encouragement to the Chinese people's 
cause of revolution and construction. 


The further development of the friendship and unity between the Chinese and Korean peoples 
will have a great in‘luence not only on the cause of socialist construction in our two 
countries but also on the defense of peace of the Asian and world peoples and the 
strengthening and development of the friendship and cooperation among the countries and 
peoples of the Third World, 


We regard it as very meaningful and glorious that we have visited Korea at this moment. 


The Korean people are industrious and courageous and are a great people with glorious revo- 
lutionary traditions. We rejoice over the fact that under the wise leadership of the 
respected and beloved great leader President Kim Il-song and the KWP, you achieved great 
victories in the «truggles against the Japanese imperialists and the U.S. imperialists by 
waging dauntless struggles. After vanquishing the agrressors, you also surmounted 
mountains of difficulties, with surprising will. Through vour industrious work, you 
erected a prosperous and developing socialist country which is independent in politics, 
self-reliant in economy and self-supporting in national defence. 


Today, inspired by the slogans urging creation of the speed of the 1980's with the spirit 

of the era of great upswing of ChOllima, holding high the banner of the three revolutions -- 
ideological, technological and cultural -- the Korean people are again creating the upswing 
of new construction to attain the second 7-year plan ahead of schedule and to triumphantly 
realize the grand prospective targets put forth by the Sixth KWP Congress. 


The heroic spirit of great prowess displayed by the Korean people in the struggle against 
foreign aggression and in peaceful construction is a model from which we should learn well. 
All the successes made by them give boundless joy and great inspiration to the Chinese 


people. 


The Chinese people wholeheartedly wish the fraternal Korean people new, greater successes 
in their revolution 4mdconstruction and the DPRK further prosperity. 


The Chinese people are deeply interested in the Korean people's cause of the independent 
and peaceful reunification of the country and have consistently supported the constant 
efforts exerted by the KWP and the Korean Government for the country's reunification. 


The United States has interfered in the internal affairs of Korea, keeping its troops in 
South Korea for several decades in the past under all excuses and pretexts. This is 
arousing the resolute opposition of the Korean people and the peoples of many countries of the 
world because it not only gravely obstructs the cause of Korean reunification but also 
aggravates tensions in the Korean Peninsula and Northeast Asia. 
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President Kim Il-song set forth the three principles and five-point policy and the 
reunification proposal for founding the Democratic Confederal Republic of Koryo to 
realize the independent and peaceful reunification of Korea. These proposals indicate 
correct ways for Korean reunification, being very reasonable and consistent with the 
fundamental interests and desire of the Korean people. 


The Chinese Government and people resolutely support the propositions of President 
Kim Ll-song. 


The United States should withdraw its troops from South Korea and renounce its interference 
inthe internal affairs of Korea and its two Koreas plot. 


We are convinced that the day will surely come when compatriots in the North and South of 
Korea will sit together through the constant efforts of the Korean people under the correct 
leadership of the party and government of Korea [Choson Tonggwa Chongbu]. 


The friendship between the two parties, two countries and two peoples of China and Korea 
is indestructible because it has been sealed in blood in a protracted struggle and has 
pulled through rigorous tests of history. 


The Chinese people support China-Korea friendship and will make all efforts to pass it on 
generation after generation. 


Whatever may happen in the world in the future, the Chinese people will, as in the past, 
so in the future too, struggle shoulder-to-shoulder together with the Korean people. 


In conclusion, I propose to drink a toast to the great friendship and militant unity 
between the peoples of China and Korea, to the good health and long life of the Comrade 
President Kim Il-song, the great leader of the Korean people and a close friend of the 
Chinese people, to the good health of the dear leader of the Korean People Comrade 
Secretary Kim Chong-il, to the good health of Comrade Pak Song-chol, to the good health 
of Comrade Hwang Chang-yop, to the good health of Comrade Ho Chong-suk, and to the good 
health of Korean comrades present here. 


Visits Pyongyang 
OW092202 Beijing XINHUA in English 1830 GMT 9 Oct 82 


[Text] Pyongyang, October 9 (XINHUA) -- The delegation of the Chinese National People's 
Congress visited Mangyongdae, native home of President Kim Il-song, today. 


The Chinese guests, headed by Xi Zhongxun, vice-chairman of the Standing Committee of the 
National People's Congress, were warmly welcomed by Vice-President Pak Song-chol at 
Mangyongdae. 


Today, the Chinese guests also visited the Mangyongdae revolutionary school, a middle 
school and the Pyongyang underground railroad. The Chinese guests were entertained at 
an acrobatic performance in the evening. 


Leaves Pyongyang for Hamhung 
OW101640 Beijing XINHUA in English 1627 GMT 10 Oct 82 


[Text] Hamhung, Korea, October 10 (XINHUA) -- A delegation of the Chinese National People's 
Congress laid a wreath at the bronze statue of the late Chinese Premier Zhou Enlai here 
today. 


The statue, erected at the square of the Hungnam fertilizer complex, was unveiled in May 
1979 to the memory of the late Chinese premier and as a token of Korean-Chinese friendship. 
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Zhou Enlai visited Hamhung and delivered a speech to workers of that complex in 1958, 


Among the Chinese visitors who have since come to pay homage is Deng Yingchao, wife of the 
late Premier Zhou Enlai, She was present at the ceremony to unveil the statue. 


Accompanied by Hwang Chang-yop, chairman of the Korean Supreme People's Assembly, the dele- 
gation led by Vice-Chairman Xi Zhongxun flew to this east coastal city from Pyongyang this 
morning. 


Attends Performance 
OW120037 Beijing XINHUA in English 1640 GMT 11 Oct 82 


[Text] Pyongyang, October 11 (XINHUA) -- The visiting Chinese National People's Congress 
delegation this evening watched the performance of "Song of Glory", a full-length song and 
dance epic, given by 5,000 Korean cultural workers. 


Accompanying the Chinese guests on the occasion were Ho Chong-suk, secretary of the Central 
Committee of the Korean Workers Party and vice-chairman of the Standing Committee of the 
Supreme People's Assembly, and Yi Sang-tae, vice-minister of culture and art. 


After the performance, Xi Zhongxun, leader of the Chinese delegation, mounted the stage to 
present a basket of flowers to the actors and actresses and congratulated them on their 
successful performance. 


The delegation returned here this noon from the city of Hamhung where they visited the 
February 8 vinylon factory. The delegation toured the Korea-China Friendship Taekam 
Cooperative Farm in Pyongyang this afternoon. 


Comments on S. Korea 
OW122007 Beijing XINHUA in English 1835 GMT 12 Oct 82 


[Text] Pyongyang, October 12 (XINHUA) -- Visiting Chinese National People's Congress dele- 
gation leader Xi Zhongxun said today the United States should withdraw all its troops and 
military equipment from South Korea. 


Speaking at a banquet this evening given by the Kaesong City People's Committee, he also 
voiced his support to the Korean people's struggle for independence and peaceful reunifica- 
tion of their fatherland. 


He said the South Korean authorities should give the people there the right to political 
democracy and freedom. 


Kim Yong-chon, chairman of the Kaesong City People's Committee, described the visit by the 
Chinese delegation as the source of great encouragement to the people of the city who are 
struggling for socialist construction and peaceful reunification of their fatherland. 


He said: “The Korean-Chinese friendship, handed down from generation to generation, is not 
to be impaired by any force. The Korean people are proud of having the Chinese people as 
their close comrades-in-arms." 


Soon after their arrival at Kaesong from Pyongyang today, members of the delegation went to 
see commanders and men of the Korean People's Army unit guarding the frontier and visited 
a children's palace in the city. 


SUZUKI TENDERS RE‘ 3NATION AS LDP PRESIDENT 


OW122002 Beijing XINHUA in English 1830 GMT 12 Oct 82 


[Text] Tokyo, October 12 (XINHUA) -- Japanese Prime Minister Zenko Suzuki today declared 
that he had decided not to run for the Presidency of the ruling Liberal Democratic Party 
next month, according to Japanese press reports. 
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Suzuki has tendered his resignation as president of the Liberal Democratic Party to the 
party's Secretary General Susumu Nikaido, 


Chief Cabinet Secretary Kiichi Miyazawa thie afternoon expounded to reporters Suzuki's 
resignation which says that the prime minister has done his utmost to seek harmony and 
unity within the party and to consolidate the basis between the 1980's and the year 2,000. 
The resignation describes the domestic and external situation as "ever worsening" and 

the future as "troublesome", "A new leadership is necessary to bring about party unity," 
Suzuki stressed in his resignation. 


On the background of Suzuki's decision, Miyazawa said that Suzuki, as cabinet prime 
minister and LDP president, has taken into account the politics of the whole nation, 
Japan is facing difficulties which have never been seen since the end of the last world 
war. After concentrating his thoughts on a whole-party setup, Suzuki made the decision 
so that he could tide over the difficulties. 


LDP Secretary General Suzumi Nikaido had requested Suzuki to reconsider his decision, 
but Suzuki said: "I made the decision after scrupulous thinking." The LPD leaders 
have accepted Suzuki's idea. 


The LDP Presidency of Suzuki will expire on November 25. 
KYODO: Ji Pengfei's Reaction 
OW121244 Tokyo KYODO in English 1234 GMT 12 Oct 82 


[Excerpt] Beijing, Oct 12 KYODO -- Chinese State Councillor Ji Pengfei said Tuesday 
that Sino-Japanese friendly ties will not change with the resignation of Japanese Prime 
Minister Zenko Suzuki. 


Ji made the statement Tuesday to a Japanese goodwill mission of Asahi National Broad- 
casting Co. (TV Asahi) at the Great Hall of the People here when asked about Suzuki's 


abrupt resignation announcement. 


While commenting that he had not personally heard the news of Suzuki's announcement to 
resign, Ji said, “Suzuki's recent visit to China was a success and China-Japan friend- 
ship will not change." 


He also said no matter who is elected by the ruling Liberal-Democratic Party to succeed 
Suzuki, China-Japan friendship must and will be maintained, in accordance with the 
wishes of the peoples of the two countries. 


Suzuki just completed a six-day official visit to China to mark the 10th anniversary 
of normalization of diplomatic relations between the two countries. 


WANG ZHEN, NONGOVERNMENTAL PERSONAGES IN JAPAN 


Addresses Embassy Reception 
OW120227 Beijing Domestic Service in Mandarin 0330 9 Oct 82 


[Text] Chinese Ambassador to Japan Song Zhiguang hosted a reception at the Chinese 
Embassy last evening to mark the successful first meeting of nongovernmental personages 
of Japan and China. 


Addressing the reception, Wang Zhen, head of the delegation of the Committee for Meetings 
of Sino-Japanese Nongovernmental Personages, thanked the Japanese side for its efforts 
in sponsoring the meeting. 
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He said: The purpose of the meeting is to deepen mutual understanding and friendship 
and promote development of friendly relations between the two countries through 
exchanging views, discussing international issues and bilateral relations of mutual 
concern between the two countries’ nongovernmental personages, and that this purpose 
has been attained. Wang Zhen indicated that he would continue to strive to forge clese 
cooperation with Japanese friends, and that the people of China and Japan should exert 
common efforts for the promotion of friendship in future generations. 


In his speech, Masayoshi Ito, represeatative of the Japanese-Chinese Committee for Meetings 
of Nongovernmental Personages, said that it is extremely important for both sides to 
regularly exchange their views candidly so as to deepen mutual understanding and trust. 

He said that there might be differences in Japanese-Chinese relations in the future, but 
that this problem certainly could be resolved as long as both sides trusted one another. 


Their speeches were warmly applauded by those in attendance. The reception was attended 
by all the members of tie Japanese and Sino-Japanese Committees for Meetings of Non- 
governmental Personages, totalling more than 100, 


Conference Concludes 
OW091656 Beijing XINHUA in English 1643 GMT 9 Oct 82 


[Text] Tokyo, October 9 (XINHUA) -- China and Japan today decided to continue free dis- 
cussions between nongovernmental personages of the two countries. This was announced 
at the end of the Chinese-Japanese nongovernmental personages meeting here today. 


The meeting pointed out that free discussions, a form supplementary to the relations 
between the two governments, will enhance mutual understanding and help consolidate their 
long-standing and stable cooperative relations. 


The meeting decided the second Chinese-Japanese personages meeting will be held in Beijing. 


At the closing session here today, Wang Zhen, head of the Chinese delegation to the 
meeting, said that the form of Chinese-Japanese nongovernmental personages neeting was 
greatly beneficial to the promotion and further development of the extensive cooperative 
relations between the two countries in various fields. It was a creation of the annals 
of Sino-Japanese relations. 


Masayoshi Ito, Japanese representative to the meeting, said that never such frank 
exchange of views at the meeting between the two sides has been seen at any governmental 
meetings of the two countries. Mutual understanding has been thus greatly promoted, he 
added. 


Meets Japanese Leaders 


OW120009 Beijing XINHUA in English 1643 GMT 11 Oct 82 


[Text] Tokyo, October 11 (XINHUA) -- Wang “hen has expressed the hope that the ex- 
servicemen and servicemen of China and Japan should strengthen friendly relations, promote 
mutual understanding and contribute to the struggle against hegemonism and for peace in 
Asia and the world as a whole. 


Wang Zhen, head of the Chinese delegation to the Chinese-Japanese nongovernmental personages 
meeting, made these remarks when he met Japanese ex-servicemen here today. He expressed 

his appreciation of and thanks for their efforts to strengthen friendly relations 

between the two countries and defend world peace. 
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Today, Wang Zhen also met leaders and members of the General Council of Trade Unions 
of Japan, the Japan-China Peace and Friendship Association, the Liaison Council for 
Repatriates From China and other organizations. 


Ends Visit 
OW121630 Beijing XINHUA in English 1523 GMT 12 Oct 82 


[Text] Tokyo, October 12 (XINHUA) -- The delegation of the Chinese Committee of the 
Council of Chinese and Japanese Nongovernmental Personages left here for home this 
afternoon after a visit to Japan. 


Japanese Foreign Minister Yoshio Sakurauchi this morning met Wang Zhen, leader of the 
Chinese delegation, and some delegation members. The foreign minister said that the 
meeting of Chinese and Japanese nongovernmental personages was "of positive significance" 
to mutual understanding and friendship between Japan and China. Wang Zhen replied that 
the success of the meeting was closely linked with the support of the Japanese Government 
and the efforts of Japanese nongovernmental personages. 


Returns to Beijing 
OW130559 Beijing XINHUA Domestic Service in Chinese 1440 GMT 12 Oct 82 


[Text] Beijing, 12 Oct (XINHUA) -- The Chinese delegation headed by Wang Zhen, member 

of the Political Bureau of the CPC Central Committee and former vice premier, returned 

to Beijing by plane this evening after attending the commemoration activities to mark 

the 10th anniversary of the normalization of Sino-Japanese diplomatic relations and the 
first meeting of the Council of Chinese and Japanese Nongovernmental Personages in Japan. 


Wang Bingnan, first deputy chief, and Chu Tunan, Huan Xiang and Liu Nianzhi, deputy 
chiefs, of the delegation of the Chinese Committee of the Council of Chinese and Japanese 
Nongovernmental Personages, returned on the same plane. 


They were greeted at the airport by State Councillor Yu Qiuli and leading members of 
departments concerned Wu Xueqian, Jiang Nanxiang, Zhao Puchu and Lin Lin. 


Haruo Watanabe, minister of the Japanese Embassy to China, was also present at the airport 
to greet their return. 


JAPAN TO TAKE MEASURES ON ECONOMIC DIFFICULTIES 


0W090123 Beijing XINHUA in English 1831 GMT 8 Oct 82 


[Text] Tokyo, October 8 (XINHUA) -- The Japanese Cabinet in a session this morning decided 
to take measures to overcome the grave economic difficulties. 


Finance Minister Michio Watanabe told reporters this afternoon that these measures include 
increasing investment in public services, building more houses, helping depressed 
industries, improving the relationship between supply and demand, and widening employment 
opportunities. 


Different views exist in both the government and financial circles on how to assess the 
present domestic economic situation and ways to solve economic problems. Some hold that 
"the Japanese economy has slumped to the lowest point in the past 26 years." They stand 
for issuance of more government bonds, increase of investments in public services and 
reduction of taxes. Others hold that "the economic situation is comparatively good," 
"there is no economic crisis" and "the financial unbalance is normal." They prefer 
reduction of financial expenses and increase of taxes so as to make up the financial 
deficits and keep a low-speed growth rate. 


The Japanese press terms the decision made at today's cabinet session as "a compromise" 
between the different views. It doubts whether such a decision will work. 
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FURTHER MATERIALS ON FRG PRESIDENT'S VISIT 


Meets Deng Xiaoping 
OW130846 Beijing XINHUA in English 0832 GMT 13 Oct 82 


[Text] Beijing, October 13 (XINHUA) -- Deng Xiaoping, chairman of the Central Advisory 
Commission of the Chinese Communist Party, met with Karl Carstens, president of the 
Federal Republic of Germany, and principal members of his party here this morning at the 
Great Hall of the People. During their conversation, Deng Xiaoping reiterated China's 
support to the legitimate aspirations of the German people for national unification. He 
said: "All those countries and nations which are divided into two will ultimately be 
united, because such splits are man-made and forced upon."' Deng Xiaoping said a relation- 
ship of mutual trust is developing between China and the Federal Republic of Germany. 

He hoped that the two countries would further expand their economic cooperation in the 
future, 


On international situation, Deng Xiaoping stressed again the importance of Western 

European alliance. He said: "In order to oppose hegemonism, Western European countries 
need get united. No European country can deal with the threat of hegemonism alone. China's 
analysis and judgement of the international situation and its policy of opposing hegemonism 
and safeguarding world peace are consistent, without any change." 


President Carstens said that European alliance is a vital factor for safeguarding peace 

and stability. It is highly necessary for Western European countries to enter into political 
and economic alliance while keeping their own specific features. He told Deng Xiaoping: 

"I have brought to you the warm greetings from former Chancellor Helmut Schr/t, present 
Chancellor Helmut Kohl and from the various political parties of the Feders! Assembly 

and the whole people of the Federal Republic of Germany." 


On hand were Zhang Wenjin, Chinese vice-minister of foreign affairs, and Guenther 
Schoedel, F.R.G. ambassador to China. 


Lunches With Hu Yaobang 
OW130838 Beijing XINHUA in English 0813 GMT 13 Oct 82 


[Text] Beijing, October 13 (XINHUA) -- Hu Yaobang, general secretary of the Central 
Committee of the Communist Party of China, gave a luncheon here today at the guest 
house to entertain Karl Carstens, president of the Federal Republic of Germany, Mrs 
Carstens, and principal members of their entourage. Before the luncheon, Hu Yaobang 
met the F.R.G. correspondents accompanying the president on the visit. He said that 
the president's China visit is fruitful and will open up broader prospects for the 
development of relations between the two countries. 


Hu Yaobang also told the correspondents his wiews on national reunification. tHe said that 
any forced division of a country into two will disappear in the world. "The Chinese 
people have persistently supported the legitimate aspirations of the German people for 
national reunification and unity. The Chinese people would like to see the German 

people build their country into a great, unified and independent state which works for 
national prosperity and is on friendly terms with other countries in Europe and 
elsewhere," he said. 


He said he hoped the German nation which has advanced science and technology will contri- 
bute to the development of the present world, particularly the Third World. 
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Meets Zhao Ziyang 
OW121706 Beijing XINHUA in English 1501 GMT 12 Oct 82 


[Text] Beijing, October 12 (XINHUA) -- Premier Zhao Ziyang called on Karl Carstens, 
president of the Federal Republic of Germany, at Diaoyutai state guesthouse this evening. 
On behalf of the Chinese Government, Zhao Ziyang extended a warm welcome to President 
Carstens. 


He said Carstens's visit is an important event in the relations between the two countries. 
"Although theestablishment of diplomatic relations between the two countries has come 
comparatively late,the last decade has seen rapid development of relations in various fields 
between the two countries," he said, Zhao Ziyang said the two countries have identical 

or similar views on many world issues, with common interests in fighting hegemonism and 
safeguarding world peace. ‘There are no conflicts of fundamental interests between the 

two countries, Therefore, there are good conditions for furthering the friendship between 
us. The two couatries can supply each other's needs with what they have," he said. Zhao 
Ziyang briefed Carstens on China's economic situation and development plans. 


Carstens said "our two countries share many views on international issues. Moreover, our 
goal is identical, that is, to safeguard world peace. There is enormous potential for 
development of economic cooperation." He said his country would make efforts to expand 
cooperation with China in economic, trade and other fields. 


Zhao Ziyang asked Carstens to convey his congratulations and regards to Chancellor Helmut 
Kohl. Chinese Vice-Minister of Foreign Affairs Zhang ‘en,jin was present. Also present 
were the principal members of Carstens' party and f.?.G. Ambassador to China Guenther Schoedel. 


Attends Show With Ji Penefei 


OW121742 Beijing XINHUA in English 1651 GMT 12 Oct &2 


[Text] Beijing, October 12 (XINHUA) -- Karl Carstens, president of the Federal Republic of 
Germany and Mrs. Veronica Carstens attended a special theatrical performance sponsored by 
the Ministry of Culture this evening. Accompanying the Carstens at the performance were 
State Councillor Ji Pengfei, Vice-Foreign Minister Zhang Wenjin and Vice-Minister of Culture 
Ding Qiao. 


The guests enjoyed music, dance and Peking Opera performed by the Central Song and Dance 
Ensemble, the China Peking Opera Theatre and the Chinese Traditional Operas Institute. After 
the performance, the Carstens mounted the stage, congratulating the performers and presenting 
them with a basket of flowers. Present were members of the president's party and Guenther 
Schoedel, ambassador of the Federal Republic of Germany to China. This afternoon, President 
and Mrs. Carstens gave a reception at the ambassador's residence. Among more than 600 people 
attending was Rong Yiren, vice-chairman of the National Committee of the Chinese People's 
Political Consultative Conference. 
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FURTHER REPORTS ON PERU PRIME MINISTER'S VISIT 


Feted in Guangzhou 
OW112028 Beijing XINHUA in English 1834 GMT 11 Oct 82 


[Text] Guangzhou, October 11 (XINHUA) -- The government of Guangdong Province gave a 
banquet here this evening welcoming Peruvian Prime Minister Manuel Ulloa Elias and his 
party. 


Liu Tianfu, provincial governor, said the prime minister's visit to China has furthered 
the relations between the two countries and the friendship between the two peoples. Many 
Peruvian citizens of Chinese origin and Chinese nationals residing in Peru are laboring 
people from Guangdong. Therefore, there exists between Guangdong and Peru a relationship 
like that between kith and kin and a traditional friendship. Such a relationship and 
friendship will be further developed. 


The prime minister said many Laborers who went to Peru from Guangdong have contributed to 
Peru's economic and cultural development. He said his visit to Guangzhou and other places 
in China has been unforgettable, and through which the two countries have become closer in 
the political, economic and cultural fields. 


He predicted new scientific and technological cooperation and trade relations between 
Peru, Guangdong and all of China. 


Chinese Vice-Minister of Foreign Affairs Han Xu was present at the banquet. 


The guests arrived from Nanjing this morning. They visited the Guangzhou export commodities 
fair and a rural people's commune today. 


Ends Visit, Leaves Guangzhou 
OW120728 Beijing XINHUA in English 0713 GMT 12 Oct 82 
[Text] Guangzhou, October 12 (XINHUA) -- Peruvian Prime Minister Manuel Ulloa Llias and 
his party left here for home by air this morning at the end of an official visit to China. 
The Peruvian guests were seen off at the airport by Han Xu, Chinese vice-foreign minister; 


Liu Tianfu, governor of Guangdong Province; and Liang Lingguang, mayor of Guangzhou. 


ZHU XUEFAN MEETS VENEZUELAN TRANSPORT MINISTER 


0W081628 Beijing XINHUA in English 1504 GMT 8 Oct 82 


[Text] Beijing, October 8 (XINHUA) -- Vice-Chairman Zhu Xuefan of the Standing Committee 
of the National People's Congress met and had a cordial conversation here this afternoon 
with Venezuelan Minister of Transportation and Communication Vinicio Carrera and his party. 


Present were Wen Minsheng, Chinese minister, and Cheng Anyu, vice-minister, of Posts and 
Telecommunications, and Regulo Burelli Rivas, Venezuelan ambassador to China. 


The Venezuela minister arrived here October 6. Wen Minsheng held a talk with him on 
further expansion of cooperation between the two countries in the field of posts and 
telecommunications. 
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RENMIN RIBAO EDITORIAL ON CAPITAL CONSTRUCTION 


HK121457 Beijing RENMIN RIBAO in Chinese 10 Oct 82 p 1 
[Editorial: "Attain Better Results in Investment in Capital Construction") 


[Text] The length of the construction cycle has a direct bearing on bringing the returns 
on investment into play. According to rough estimates, shortening the construction time 
for projects throughout the country by 1 year would save several billion yuan in capital 
construction management costs. If the profits and taxes created as a result of going 
into production ahead of schedule are added, the economic returns would be even greater. 
Therefore, the important task on the capital construction front is to shorten the 
construction time by every possible means. 


Admittedly carrying out the four modernizations depends uv. the amount of investment the 
state has available for capital construction. At the same time, it also depends on how 
effectively the funds are utilized. Under the condition of there being no change in the 
total amount of investment, the better the utilization, the greater will be the returns 
and the faster will be the rate of economic development. However, not all comrades 
understand this very clearly. The phenomenon of paying attention only to projects and 
appearances but not to economic returns still exists in varying degrees. Especially 

in the employment of investment, there is no concept of economy, turnover, time or 
recovery. Moreover, this problem is not limited to individual units. Comrade Hu Yaobang 
in his report to the 12th party congress pointed out the necessity of shifting all economic 
work to the path centered on raising economic returns. This point is particularly 
important on the capital construction front. The capital construction front shoulders 

the task of large-scale construction. Should there be the slightest negligence in think- 
ing, the slightest mistake in planning or the slightest slackening in management, the 
construction of the state would suffer serious losses. We must make a change in mentality 
and really set our sights on raising the returns on investment. 


During the period of the First 5-Year Plan in our country, the construction time as well 
as returns on investment of capital construction were both relatively good. The average 
time for the construction of a 600,000-ton-capacity coal mine was 29 months. The con- 
struction of an enterprise the scale of the Gansu silver nonferrous metals company also 
only took 3 years. At present, in such vital trades as industry and communications, 

the construction time for a large ur medium-size project on a similar scale is double 
that of the First 5-Year Plan period. It should be said that things which have been done 
before or have been done by other projects can also be done as long as people use their 
heads, discover means, offer suggestions and carry out measures of reform. 


Not long ago the State Economic Commission held a symposium to sum up and exchange 
experiences on shortening construction time and raising the returns on investment. 
Shortening construction time involves a wide range of factors and requires concerted 
efforts from various aspects. From the macroscopic aspect, there must be correct 
policies and measures. For examo’e, the scale of construction must be appropriate, 

the orientation of investment and distribution of industry must be rational and the 
construction plans must be realistic and practical. From the microscopic aspect, judging 
from present conditions, it is necessary to conscientiously grasp the following links. 


Make a success of the advance preparations for construction projects. In the future, 
regardless of the projects using foreign investment or the projects using funds inside 
the country, it is necessary to change the situation of capital construction not being 
carried out in accordance with procedure, and there must no longer be such things as 
conducting surveys along with preparing designs and carrying out construction. In the 
past we were often eager for quick success and begrudged spending money on preparations. 
Consequently we wasted a great deal of money. In the future all projects which must 

be carried out in the next 5 years must be based on the technical evaluation of the 
previous 5 years, and feasibility studies, surveys and designs should be made before 
actual construction starts. 
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We must not decide on a project or start a project while still making evaluations. 

As for backbone projects, we must make preparations even earlier. We must list a 
schedule of when surveys have been completed and when to produce designs, and we must 
have special people responsible for the work until it is completed. Only in this way 
can we avoid the mistake of making a frantic last-minute effort or hastily starting 

a project, cast off the passive situation and really succeed in shortening the construc- 
tion time and raising the return on investment. 


Gradually promote and perfect the economic responsibility system with investment con- 
tracts as the principal content. This is a highly effective method for shortening the 
construction time and raising returns. In the last several years, for the sake of 
changing the phenomenon of unrestrained wasting of money and “eating out of a big pot," 
many districts and departments have instituted various forms of investment contract. 


The Ministry of Commerce has 13 cold storage projects under construction. By instituting 
the method of contracts at two levels between the ministry and the provincial and 
municipal departments and bureaus of commerce and between the departments and bureaus 

of commerce and the construction units, it has saved 5 percent in investment and also 
greatly shortened construction time. 


The Ministry of Coal Industry has carried out investment contracts, and construction 

time and quality contracts on a trial basis for 37 small and medium-size coal mines. It 
estimated that the average investment for each ton of coal could be reduced from 113 yuan 
several years ago to 104 yuan and average construction time could be shortened from 95 
months to 38 months. Many districts such as Changzhou, Xian and Tangshan have also entered 
into contracts for the building of civilian houses based on blocks or on square meters. 
They have all succeeded in shortening construction time, improving quality and saving 

on investment. Naturally, the contract methods instituted at present are still not 
altogether perfect, but they have already played a very useful role in saving on invest- 
ment and speeding up the progress of the projects. In the fut ‘re we must further perfect 
and energetically popularize them. Regardless of large or smail projects and regardless 
of new construction, extension or rebuilding, we must actively create conditions and 
integrate the respective characteristics of the investment contracts instituted. 


Strengthen the basic work of capital construction management. This is also an important 
link in shortening the construction time and raising returns. At present this aspect 

of work is fairly weak. The effective things of the past swept away during the 10 years 
of turmoil have still not been completely restored. Certain standards, regulations and 
quotas currently in effect still cannot keep abreast of the changing conditions and 
urgently need to be revised and supplemented. This work is indispensable for guarantee- 
ing the smooth progress of capital construction. It is the basis for calculating the 
amount of investment, construction time and material depletion as well as the basis for 
strengthening planned management, survey and design management and construction manage- 
ment, checking and accepting completed projects and examining economic results. Also 

we must make proper arrangements to synchronize the construction of the main project and 
its related projects. Otherwise, despite the fact that the main project is well ahead 
and being rapidly carried out, if the related projects and lagging behind, the whole 
project will still be delayed and be unable to be put into production. 


The 12th party congress has put forward a formidable construction goal for the next 20 
years. The capital construction departments shoulder a very arduous task. We must 

fully arouse the socialist enthusiasm of the broad vrasses of workers, cerry out meticulous 
anc theroughroing work, and conscientious] an’ earnestly use the best economic returns 

to create a new situation in capital construction. 
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BAN YUE TAN STRESSES MODERNIZATION SPIRIT 


OW110107 Beijing XINHUA Domestic Service in Chinese 0704 GMT 10 Oct 82 


[Text] Beijing, 10 Oct (XINHUA) -- Issue No 19 of BAN YUE TAN published today carries 
a commentator's article: "Rise With Spirit and Forge Ahead." The full text of the 
article reads as follows: 


The 12th CPC National Congress has formulated a great program for modernizing the 
motherland and has called on the whole party to strive to create a new situation in 
all fields of socialist modernization. Presently, the broad masses of party members, 
cadres and people in cities, towns and villages throughout the country are diligently 
studying the documents, holding lively discussion and giving considerable thought to 
them. 


What should the attitude and style of every Communist Party member, leading cadres and 
citizen be in order to accomplish the great historical task of creating a new situation 
and building our country into amodern socialist power? Comrade Hu Yaobang summarized 
this question in a brief passage in his report, delivered at the 12th CPC National 
Congress, that is, rise with spirit and forge ahead indomitably and indefatigably. 


To rise with spirit means to fill oneself with a positive and enterprising spirit to 
create a new situation, the spirit to dedicate oneself to the great cause of communism. 
During the difficult years of the revolutionary war, we relied on such revolutionary 
spirit in overcoming obstacles one after another and liberating the motherland, thus 
ushering in a magnificant dawn after a long dark night. During the years of socialist 
revolution and construction, we too relied on the spirit to resist the blockade and 
pressure of imperialism and hegemonism and get rid of various interferences and damages, 
winning great successes in socialist construction. From now on, we shall still have 
to rely on the spirit to accomplish the great historical task. Every individual must 
maintain excellent spirit in studying diligently, working untiring!y and performing 
meritorious deeds for the great cause. 


To forge ahead means that, as pioneers of a new journey, we must dare to search for new 
roads, carry out innovations and create a new situation. Ours is a big country with a 
billion people, including 800 million peasants. To turn the country into a modern 
socialist power with a high level of civilization and democracy is indeed one of the 
"most gigantic creative undertakings in human history.'' Many problems involved in it 
were not, and could not have been, raised or solved by Marxists in the past. In view 

of the long and difficult journey, we must rise with spirit and forge ahead. While 
advancing in our undertaking, it is imperative to adhere to the various principles and 
policies formulated by the 12th CPC National Congress and resolutely oppose both the 
"leftist" tendency of trying to revert to the erroneous theories and policies which 
prevailed during and before the "great Cultural Revolution" and the rightist tendency 

of bourgeois liberalization as reflected in distrust or rejection of the four fundamental 
principles. .n the new great undertaking we must be good at studying, learning new things, 
solving new problems and accumulating new experiences. Every comrade must display great 
enthusiasm and creativity in doing his job and make new contributions to our common cause. 


Indomitable spirit is a required communist characteristic and an important condition for 
ensuring continuous victories in the cause of socialism and communism. In making every 
advance in the cause of socialism and communism, we will encounter difficulties of all 
sorts and other inevitable setbacks. Therefore, we must be imbued with an indomitable 
and daring spirit, never be shaken by difficulties and frustrated by setbacks, and exert 
every effort to overcome difficulties. We must also draw lessons from setbacks and 
steadfastly and confidently march towards our targeted goal. We have only one conviction 
in our mind, that is, the cause of communism -- the most gigantic undertaking of mankind -- 
will definitely triumph. The practice of struggle has already proven that, owing to the 
indomitable spirit, our party has withstood all severe tests and made advances in both 
revolution and construction. 
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Indefatigability is a revolutionary spirit required by communist world outlook. As the 
universe moves ceaselessly, revolution and construction develop endlessly. We must keep 
on learning and working as long as we live, never display arrogance and stiuggle 
indefatigably. The prosperity of our socialist cause, country and all its nationali- 
ties depends, not on temporal enthusiasm, but on protracted and unremitting efforts by 
the whole people. 


In all, the correct attitude for Marxists in the face of difficulties, the revolutionary 
style for communists striving to create a new situation, is to rise with spirit and forge 
ahead indomitably and indefatigably. With this correct attitude and revolutionary style 
there are great hopes for our cause. 


As we are guided by the banner of the 12th CPC National Congress and led by the new 
party Cen.ral Committee, the gigantic construction plan formulated by the 12th congress 
will definitely become a brilliant reality. 


LEADING CADRES MUST INVESTIGATE GRASSROOTS 


HK130251 Beijing RENMIN RIBAO in Chinese 8 Oct 82 p 1 


["Short" commentary: "Leading Cadres Must Go to the Grassroots To Carry Out Investiga- 
tions"] 


[Text] The 12th CPC Congress has issued a call: Create a new situation in all fields of 
socialist modernization. What kind of attitude should leading organs and cadres have in 
accepting this great historical task? The methods of the PLA General Logistics Depart- 
ment deserve recommendation. It seems that there is a necessity to make this slogan a 
great call: In order to attain the four modernizations, leading cadres must go to the 
grassroots levels to carry out investigations. 


It shows the fine spirit of our party that leading cadres go deep to the grassroots levels 
to make investigations and solve problems practically. The new conditions and problems 
that emerge in the course of the four modernizations call for study and solution. Provided 
that leading cadres leave their offices and go to the grassroots levels to make investiga- 
tions, they can obtain a vast amount of ‘firsthand information and make correct judgments 
and decisions. Sitting in the office the whole day long, without making any investiga- 
tions or study but relying on reports and drawing hollow plans, they either dispute over 
endless trifles or make impractical or even wrong decisions. This is a conspicuous 
manifestation of an improper party work style and it is incompatible with the new circum- 
stances of creating a new situation. 


Making investigation provides knowledge that is very concrete, complex and meticulous. 
It is also a basic art for leading organs and cadres. At present, through the simplici- 
cation and reorganization of leading organs, our work style is continuously improving 
and the work of investigation should be rapidly launched. We must try to change the 
fact of leading cadres not taking the lead in going to the grassroots levels under the 
excuse of busy work and the fact of working personnel not willing to go to the grassroot 
levels. In making investigations we must persist in going to the grassroot levels, be 
one with the masses and together discuss the methods for solving problems. We must 
propose the method of making investigations and solving the problems at the same time, 
while immediately implementing those matters that can be decided on the spot and putting 
forward plans for those matcers that need to be considered carefully. The improper work 
stylc of neither nodding nor shaking, in other words shirking responsibility to the top 
and lower levels, must be prevented. We must also stop the phenomenon of being 
"imperial envoys," seeking personal privileges and having many attendants crowding 
around. 


Comrade Chen Yun pointed out: "In formulating policies, leading organs must use more than 
90 percent of the time in making investigations, and only less than 10 percent of the 

time in the final discussion and decision.'' The whole party, particularly leading party 
cadres must rouse their enthusiasm, make arduous efforts, earnestly do a good job in 
investigation, solve problems in a down-to-earth manner and make a contribution in creating 
a new situation in all fields of socialist modernization. 
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HALF OF LEADING CADRES TRAINED IN PAST 3 YEARS 


OW121332 Beijing XINHUA iu English 1243 GMT 12 Oct 82 


[Text] Beijing, October 12 (XINHUA) -- More than 200,000 leading cadres above county 
level have received training over the past three years, according to a report in 
GUANGMING DAILY. The figure accounts for over 50 percent of the total cadres on the 
job above county level. Most of them are middle-aged and young men chosen from among 
the party organizations at all levels, a significant percentage of them are also 
technicians in various fields of work. 


Over two years ago, the Communist Party of China set the goal of making the ranks of 
cadres more revolutionary, younger in average age, better educated and more professionally 
competent. Since then, more than 8,100 party schools and professional cadre training 
schools have been reopened and established. In addition, more than 130 institutions of 
higher learning have offered professional training courses for emerging party leaders. 


In the future, educational background and academic records will play an important part 
in promoting cadres, according to party General Secretary Hu Yaobang. 


According to the GUANGMING DAILY report, 62 percent of the directors and vice-directors 
of the economic commissions of various provinces, municipalities and autonomous regions 
and 64 percent of leading cadres of enterprises above county level have received train- 
ing in enterprise management. 


In the agricultural system, 62,000 leading cadres have gone through training of one 
kind or another. The party secretaries and county heads of the more than 2,000 counties 


have completed their training program. 


LEADING PLA CADRES STUDY CPC CONGRESS DOCUMENTS 


OW110517 Beijing XINHUA Domestic Service in Chinese 0730 GMT 9 Oct 82 


[Text] Beijing, 9 Oct (XINHUA) -- Leading cadres at or above division level and 
propaganda and theorist cadres attending a training class run by the PLA General Staff 
Department have studied the documents of the 12th party congress and concentrated on 
grasping their essence in four aspects. 


The training class has stressed that they should concentrate their main energies on 
grasping the essence of these documents. This is what they have done: 


1. In connection with their study of the basic theory of Marxism-Leninism-Mao Zedong 
Thought, they have deepened their understanding of the essence of the 12th party 
congress’ documents. While repeatedly reading the congress documents, they, with major 
questions in mind, have studied relevant works by Marx, Lenin and Comrade Mao Zedong, 
as well as some important documents formulated since ~he 3d Plenary Session of the llth 
CPC Central Committee, including the relevant theses by leading comrades of the party 
Central Committee, thus understanding such questions and finding answers to them, 
theoretically and practically. 


2. In connection with a review of the history of the party, they have understood the 
historical role and great significance of the 12th party congress. While studying these 
documents they have compared the 12th party congress with the 7th and 8th party congresses. 
By so doing, they have deepened their understanding of the two theses that the 12th 

party congress "is the most important meeting since the 7th party congress" and that 

this congress "will go down in the party's history as one which creates a new situation 
in all fields of socialist modernization."'’ Comrades said: The 7th party congress summed 
up the experiences gained in the tortuous development of the democratic revolution in the 
previous 20 years and more, raised the whole party's understanding of the laws governing 
the democratic revolution and formulated a program and line for founding a new democratic 
China, thus laying a foundation for the victory of the democratic revolution. 
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The 12th party congress summed up the experiences gained in the tortuous development of 
the socialist revolution and construction over the past 20-odd years and put forward a 
program and line for bringing about a new situation in all fields of socialist moderniza- 
tion in our country. This shows that our party now has a far more profound understanding 
of the laws governing socialist construction and much rich experience in this regard and 
that our party is more mature. 


3. In connection with summing up practical experiences since the 3d Plenary Session of 
the llth CPC Central Committee, they have, in view of the victory won in bringing order 
out of chaos, understood the correctness of the line, principles and policies laid down 
by the 12th party congress. In accordance with the seven main indicators of historic 
change and what they have seen and heard, they have freely discussed the excellent 
situation on the country's various fronts. Particularly in light of the actual conditions 
in the PLA General Staff Department, they have analyzed the gratifying changes and progress 
made since Comrade Deng Xiaoping presided over the work of the Military Commission. Thus, 
they have ever firmer faith in the correct leadership of the party Central Committee 

and are full of confidence in the bright future of the party and the state. They said: 
The party's lines, principles and polices laid down since the 3d Plenary Session of 

the llth CPC Central Committee are suited to our country's conditions, accord with the 
common aspirations of the people and have incomparable might. The 12th party congress 
full affirmed, enriched and developed the party's lines, principles and policies laid 
down since the 3d Plenary Session of the llth CPC Central Committee. As long as we make 
efforts to turn them into conscious action by the masses, our party and state will 
certainly become more prosperous. 


4. In connection with making an analysis of their personal ideological conditions and 
of those in their own units, they have achieved unity in action on the basis of the 
guidelines laid down by the 12th party congress. While studying the documents of the 
12th party congress according to actual conditions, they have used the guidelines of the 
congress as a weapon to solve their questions in ideology and understanding. By having 
a comprehensive, correct understanding of the situation and proceedin from a clear 
understanding of the country's conditions, they have further deepened  eir grasp of 

the party's present principles and policies, thus firmly believing th. ‘he party Central 
Committee is capable of having complicated situations well in hand an .ading socialist 
modernization to victory and that the four modernizations are bound to we successful. 


RENMIN RIBAO ON LITERATURE, ART CREATIVITY 


HKO80935 Beijing REMIN RIBAO in Chinese 6 Oct 82 p 5 


[Commentator's article: "Create a New Situation of Vigorous and Flourishing Literature 
and Art") 


[Text] Following the victorious conclusion of the 12th CPC National Congress, which is of 
great historic significance, the whole party and the people of various nationalities of 
the country, under the resolute leadership of the party's Central Committee, are uniting 
together and fighting for the realization of the programs and goals formulated by the 
12th CPC Congress and the creation of a new situation in socialist construction for 
modernization. Full of high spirit, the literature and art personnel in the country are 
determined to dedicate their wisdom and strength to the construction of socialist 
spiritual civilization with the communist ideology as its core. 


In his report to the 12th CPC Congress, Comrade Hu Yaobang encouraged us by quoting 

some remarks made by Lenin, saying: "Lenin once said that creative and vigorous 
socialism was made by people themselves. Undoubtedly, without passionate labor enthusiasm 
of the broad masses, without the creative initiative of thousands upon thousands of 
production units and without the vigorous fighting of various areas and departments, 

the prosperous development of socialist construction would be impossible." These vivid 
and inspiring words strikingly reveal where the crux lies in undertaking the great cause. 
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In order to create a completely new situation in the construction of socialist moderniza- 
tion, it is necessary to evoke people's enthusiasm in fighting for the communist cause 

as well as their fervent labor passion and creative initiative. This is extremely 
important to the literature and art personnel who are undertaking the lofty mission of 
building socialist spiritual civilization. The literature and art cause is a creative 
one and it is absolutely impossible to create a new situation of flourishing socialist 
literature and art without enthusiasm, labor passion and creative initiative. 


Since the smashing of the “gang of four" and particularly since the 3d Plenary Session 

of the llth CPC Central Committee, the vast number of literature and art personnel have 
emancipated themselves from the spiritual shackles of the Lin Biao and Jiang Qing counter- 
revolutionary cliques and have raised their enthusiasm in creating literary and art works 
for socialism. In recent years, "letting a hundred flowers blossom" has flourished in the 
fields of literature, drama, film, fine arts, music, dance, folk art and photography. Some 
excellent works have been produced and a number of talented people have emerged. This 
remarkable achievement is the main trend of our socialist literature and art. While 

great achievements have been scored on the literary and art front, there have appeared 
some unhealthy and wrong ideas and works, as well as the tendency of bourgeois liberalism. 
Under the leadership of the CPC Central Committee, this right deviation, just like the 
"leftist" one, has been criticized and is being rectified. The situation on the literary 
and art front is excellent and inspiring. 


The 12th CPC Congress restated the task which has been solemnly raised by the party many 
times: While building a high degree of material civilization, we must do our utmost to 
build a high degree of socialist spiritual civilization. Literature and art is an important 
component part of the construction of spiritual construction. Excellent literary and art 
works must, through vivid and moving artistic images, subtly educate and imperceptibly 

mold the broad masses. Our literature and art must not only provide people with noble 
spiritual enjoyment, but must also play its specific role of propagating advanced ideology 
and transforming social members into laborers with ideals, morality, culture and discipline. 
Therefore, we must understand fully that literature and art take up a glorious and diffi- 
cult task in the construction of socialist spiritual civilization. 


In order to create a new situation of vigorous and flourishing literature and art, it is 
necessary for the literature and art personnel to raise their awareness of social responsi- 
bilities, and actively create excellent works reflecting the conspicuous spirit of the era, 
s0 as to supply the best spiritual food to the people. Encouraged by the 12th CPC Congress, 
our party and the people all over the country have realized their goal more clearly and 
have raised their confidence as well. Clear understanding and unanimity of ideology 
certainly provides room for us to bring into full play our initiative and enthusiasm and 
also creates conditions for bold action. 


In order to create a new situation of vigorous and flourishing literature and art, we must 
first of all study hard. More recently, the CPC Central Committee called on us to treat 

as the prime issue the study of the 12th CPC Congress documents, which, the main ones in 
particular, are the summation of historical experience as well as the essence of collective 
wisdom. Only through study can we attain ideological unanimity within the party and 
guarantee the implementation of the policies and tasks put forward by the 12th CPC Congress. 
As far as the literature and art personnel are concerned, only by studying well the 12th 
CPC Congress documents and by truly mastering the weapons for building spiritual civiliza- 
tion, can they have a clear guiding idea in their literary and art creation. In recent 
years, one or two literature and art personnel have neglected the study of the basic theory 
of Marxism. Obviously various defects as shown in a handful of people's works are closely 
associated with their lack of theoretical knowledge and their low Marxist understanding. 

In order to create a new situation of vigorous and flourishing literature and art, we 

must first of all lay stress on study and bring about a new development and uplifting of 
ideological understanding. 
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In order to create a new situation of vigorous and flourishing literature and art, we must 
also properly resolve the problem of going deep into life. With the overall upsurge of 
socialist construction for modernization, deep changes will inevitably take place in social 
life. Heroes and models who fight for and dedicate their lives to revolutionary ideals 

will continuously emerge in real life, "Heroes and talents are but within one stride." 

If writers and artists fail to go deep into the real life which is changing at every moment, 
how can they understand and reflect "new people andthe new world?" If they fail to go deep 
into the mainstream of life and throb with the pulse of our era, how can they seize those 
people and deeds shining with communist ideology? Only by deeply understanding the real life 
which is favorably developing and changing, can we genuinely reflect our great era and extol 
the new people with communist ideology. 


We sincerely hope that the vast number of literature and art personne], inspired by the 
12th CPC Congress spirit, will unite more closely, brace themselves up, pool their wisdom 
and efforts, and make their contributions to the creation of a new situation of vigorous 
and flourishing literature and art, 


CHEN YUN COMMENTS ON 10 OCT RADIO DRAMA 


0W101153 Beijing XINHUA Domestic Service in Chinese 1427 GMT 9 Oct 82 


[Text] Beijing, 9 Oct (XINHUA) -- According to a 9 October GUANGBO JIEMU BAO [RADIO SCHE- 
DULE NEWS] report: Comrade Chen Yun met with Liu Baoyi, playwright-director of the radio 
drama "Sincerity and Insincerity," [zhen yu jia 4176 5280 0250] at Zhongnanhai on 20 Sep- 
tember and commented on the drama. 


The radio drama "Sincerity and Insincerity" was created in accordance with Comrade Chen Yun's 
suggestion on adapting the tanci [storytelling in various southern dialects to the accompani- 
ment of stringed instruments] "true feelings and hypocrisy" to other types of drama. It 
depicts the two opposite attitudes assumed by twin sisters Dong Qingqing and Dong Peipei 
towards Yu Gang who injured both his eyes while protecting state property. It thus creates 

a sharp contrast between the true, the good and the beautiful, and the sham, the ugly and the 
evil. It exposes and criticizes Elder Sister Oingqing's ugly soul, intent on nothing but 
profit, and praises Younger Sister Peipei's lofty sentiments. Comrade Chen Yun regards 

this drama as a success, 


He said: The adaption of the tanci "true feelings and hypocrisy" to radio drama in the 
common spoken language can make it spread far and wide and educate more youths. With the 
flavor of the present era and immediate significance, it is a good work suitable for the 
education of youth. 


Then Comrade Chen Yun pointed out the shortcoming of the drama. He suggested that several 
passages on Dong Qingqing's unhealthy tendencies be added to the radio drama, He said that 
the exposure of negative and erroneous things could play the role of positive education. 


In accordance with Comrade Chen Yun's opinion, the Central People's Broadcasting Station 
has revised the radio drama "Sincerity and Insincerity," The revised version will be 
premiered on the air on 10 October. 


CPC DISCIPLINE COMMISSION ISSUES CIRCULAR 


OW130129 Beijing XINHUA Domestic Service in Chinese 1259 GMT 11 Oct 82 


[Text] Beijing, 11 Oct (XINHUA) -- The CPC Central Commission for Discipline Inspection 
recently issued a circular calling on party organizations at all levels and all party 
members to take immediate action to stop the unhealthy tendency in construction and 
distribution of houses. 


The circular says: Inspired by the guidelines of the 12th CPC National Congress, new 
progress is being made in all fields of work throughout the country. As a whole, the 
party style is also turning for the better. 


I. 13 Oct 82 K 9 CHINA 
PRC NATIONAL AFFAIRS 


However, unhealthy tendencies among party members and cadres in some places are still 
very serious. A consplcuous example is the continuing unhealthy tendency in construction 
and distribution of houses. The Beijing Municipal CPC Committee's Discipline Inspection 
Committee has recently issued a "Circular on the Five Cases of Disciplinary Violation in 
Handling House Construction and Distribution." This shows that the committee has paid 
great attention to such problems and taken a firm attitude. It discovered several 

typical cases and immediately handled them in a serious manner. This helps put an end 

to the unhealthy tendency. Now, a summary of the Beijing discipline inspection 
committee's circular is hereby distributed. Party committees and discipline inspection 
committees everywhere must take decisive and effective measures to firmly stop the 
unhealthy tendency in housing construction and distribution by absorbing Beijing's 
experience and taking into consideration their own respective practical conditions. 
Discipline inspection committees at all levels must pay the greatest attention to 
investigating and handling such cases and in particular to solving the problems in such 
localities and units where the unhealthy tendency is especially serious. They should also 
immediately report to the higher level how they have solved such problems. The discipline 
inspection committees under the provincial, municipal and autonomous regional CPC committees 
should make a final report to the Central Commission for Discipline Inspection by the end 
of this year. Meanwhile, party organizations and members in Beijing are expected to 
persist in their struggle against unhealthy tendencies, under the leadership of the 
Beijing Municipal CPC Committee, so that the capital of Beijing may play an exemplary 
role in building socialist spiritual civilization and in attaining a decisive turn for 
the better in party style. 


The circular points out: The masses of the people are urgently demanding a solution to 
housing problems as the national economy is developing and the people's livelihood is 
gradually improving. The state supports and encourages all these methods: gradually 
repairing and constructing houses by the state, local authorities, collectives and 
individuals, according to their respective financial capabilities, construction by the 
people themselves, construction by the people with government assistance, or construction 
by collectives for distribution among, or for rent and sale to, the people. All these 
methods should be continued. Fair and reasonable distribution of houses concerns the 
people's immediate interests and, therefore, should be strictly adhered to. Some party 
members and cadres, indeed, have housing problems. These must be gradually and reasonably 
solved, within the framework of the state's financial policy and related systems and 
regulations. Currently, some party members and cadres are abusing their powers, stealing 
properties of the state or collectives at will, building private houses on public land 
and with public labor, or playing tricks and cheating all people concerned to occupy 
more spaces or forcibly occupy new houses in the course of housing distribution. Such 
unhealthy practices and law and discipline violations in total disregard of the masses' 
welfare and the party's image are incompatible with the required quality of communists. 
These have evoked the masses’ extreme resentment, seriously impaired the party's prestige 
and caused immense harm. 


The circular says: To prevent and correct the unhealthy tendency in housing construction 
and distribution, the party Central Comn tee has issued "Some Regulations About Treatment 
of Senior Cadres in Their Daily Life;" th Central Commission for Discipline Inspection 
has twice issued circulars, one in August 981 and another in August this year; and the 
State Council approved and circulated, in January this year, the minutes of the second 
nationwide meeting on housing construction in the countryside. Clear-cut and specific 
regulations have thus been repeatedly issued. However, many party organizations did not 
attach sufficient importance to them. Some leading organs, weak and ineffective, failed 
to strictly implement the related regulations, make thorough investigations, handle 
investigation results, and sternly and effectively stop such evil practices. Some leading 
cadres did not keep to the principle and dared not wage a struggle against this evil 
practice. Not impeccable themselves, some party members and cadres, by example, 
encouraged the evil practices. Continuance of this condition cannot be tolerated anymore. 
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The circular points out: The party constitution passed by the 12th CPC National Congress 
stipulates that party members should "be the first to bear hardships and the last to enjoy 
comforts, work selflessly for the public interest, and absolutely never use public office 
for personal gain or benefit themselves at the expense of the public; that party cadres 

at all levels must observe and uphold the rules and regulations of the party and the 

state, and combat all acts of abusing power and seeking personal gain." If a party member 
or a cadre fails to act according to the party constitution, it should be examined whether 
he or she is qualifiec to be a Communist Party member and whether he or she can be a 
leading cadre anymore. Consequently, party organizations should deal with them accordingly. 


The circular says: The 12th CPC National Congress has decided to effect a fundamental 
turn for the better in the style of the party within the next 5 years. This task should 
be started right now. The serious unhealthy tendency reflected in housing construction 
and distribution should be firmly handled. All cases of evil practice should be corrected 
and dealt with as soon as they are discovered. All party organizations must teach party 
members to strictly observe the party constitution. Regarding those who have committed 
mistakes in the course of housing construction and distribution, they must return what 
they have taken or pay compensation for it and they must be punished as they should be, 
depending on the nature of the cases they are involved in. They must never be indulged 
or accommodated. All leading cadres have the responsibility to stop such unhealthy 
tendencies. If they fail to combat or handle any known irregularities, they will be 
charged with dereliction of duty. If they shield and abet these irregularities, they 
will be punished for violation of the party constitution. To answer the call of the 12th 
congress, all party organizations and members must get mobilized to wage a resolute 
struggle in maintaining the party discipline. 


WANG BINGQIAN ADDRESSES FINANCIAL WORK MEETING 


OW110356 Beijing XINHUA Domestic Service in Chinese 1200 GMT 9 Oct 82 


[Text] Beijing, 9 Oct (XINHUA) -- Speaking at the current national financial work conference, 
Finance Minister Wang Bingqian said: To bring about a fundamental turn for the better in 

the financial situation in the coming 5 years and accomplish the financial task in the 

new periods put forward by the 12th CPC National Congress, it is necessary to focus all 
financial work on the attainment of better economic results and achieve progress in 

opening up a new situation as quickly as possible. 


Wang Bingqian said: To quadruple the annual industrial and agricultural output value in 
20 years and gradually raise the people's livelihood to a comparatively well-off level 
require unremitting efforts by ll trades and professions. Take the financial department 
for instance. We must coordinate with departments concerned, try our best to gradually 
solve the essential problem of a shortage of funds to promote construction in all fields, 
energy and transportation in particular. He pointed out: In financial work, we have 
reached a fairly good starting point. Thanks to efforts over the past more than 30 years, 
we have accumulated considerable assets, with some 500 billion yuan of fixed assets and 
300 billion yuan of circulating funds. There is great potential for increasing revenue 
and cutting expenditure in all fields. Chances for tapping potential are everywhere. 

The problem facing us is how to turn potential into real strength. At present the 

party Central Committee and party committees in all localities have attached great 
importance to financial work and all trades and professions have paid keen attention to 
raising their economic results. As long as we do our work with added vigor, we will be 
able to solve the shortage of funds and attain the strategic objective set down by the 
12th CPC National Congress. 


Wang Bingqian said: The attainment of a fundamental turn for the better in the financial 
situation will be marked by a steady basic balance in finance and credit and subsequent 
total balance after making continuous efforts for some time. 
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Meanwhile, it is also necessary to gradually increase financial reserves in order to 
accumulate strength for future economic undertakings. He said: To achieve a balance 
between finance and credit, we should start from developing production and raising the 
economic results and pay attention to the method for creating, accumulating and using 
wealth, thereby increasing revenues and saving expenditures to ensure the construction of 
key projects urgently needed by the state and continue to improve the people's livelihood. 


A balance can remain stable and strong only when it is based on the steady development of 
the economy. To achieve this it is necessary to bring about a tremendous change in 
financial work, a change which will make it possible for financial work to center on 

better economic results, to concentrate on the promotion of production and effective manage- 
ment, to stress beneficial results and to combat waste. In addition, financial departments 
should coordinate with other departments concerned in raising enterprises’ income rate, the 
turnover rate of circulating funds and the recouping rate of investment in capital con- 
struction. Ideas, such as requesting funds from financial departments at every turn and 
living on the state by "sharing food from the same big pot" must be opposed. We should 
focus on tapping potential and do everything we can to request less or even no funds for 
our work; whenever we request funds for given work, we must do it well. It is necessary 

to rationally allocate funds, strengthen management, make overall planning for state funds 
for various purposes and use them where they are most needed. 


Wang Bingqian stressed that it is necessary to raise our financial work to a new level in 
order to fulfill our financial tasks for the new period. He said: Many new situations 

and problems have occurred and fresh experiences have been gained in the economic life 

of our state. In further readjustment, restiucturing, reorganization and updating of the 
national economy, we shall continue to encounter new situations and problems and gain 

fresh experiences. For example, there are now problems in reforming the economic system, 
further readjusting the economic str cture, technically transforming existing enterprises, 
updating industrial products and producing a new generation of such products, as well as 
the question of how to use foreign funds more effectively and of new problems occurring in 
the supply and marketing of commodities in the domestic market. All such problems are 
closely related to the distribution of financial revenues and the taxation system. This 
call for us to systematically study theories on finance and economics and the party's 
financial and economic policies, to deepen our study of various practical problems and 

to come up with correct solutions to such problems and measures to systematically handle 
them. We cannot make any progress if we do not study and work hard. Under the leadership 
of the party Central Committee and the State Council, we must study hard, ponder problems 
carefully, have courage to carry out reforms and do practical work, and be good at managing 
money matters in oreer to bring about a new situation in financial work as soon as possible. 


HU QIAOMU ATTENDS BEIJING SCHOLAR'S GATHERING 
0W120603 Beijing XINHUA Domestic Service in Chinese 1608 GMT 11 Oct 82 


[Text] Beijing, 11 Oct (XINHUA) -- A number of noted schvlars and social activists in 
the capital got together today to celebrate the 56th anniversary of Professor Jin Yuelin's 
being engaged in teaching and scientific research. 


Comrade Jin Yuelin is a well-known philosopher and logician in our country as well as a 
famous international scholar. When 87-year-old Jin Yuelin, full of zest, came to the 
gathering in a wheelchair, his students and friends, including Hu Qiaomu, Hu Yuzhi, Zhou 
Peiyuan and Qian Changzhao, stepped forward to extend cordial greetings to him. At the 
gathering they warmly praised him by saying: Our revered Comrade Jin has consistently 
striven to make progress politically, academically and in work, has sought truth and has 
continually probed into new academic fields. He is a strict scholar as well as a hard- 
working teacher. While working at Qinghua and Beijing Universities and the Chinese 
Academy of Social Sciences, he has done a great deal of work for the party and trained a 
number of qualified people for socialist construction. 
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Many comrades said: We should learn from our revered Comrade Jin's revolutionary spirit 
and fine study style. As he has done, we should study as long as we live, and work hard to 
bring about a new situation in the research of social sciences in our country, 


Also present at the gathering were Yang Xianzhen, Yu Guangyuan, Mei Yi, Jiang Chunfang, 


Feng Youlan, He Lin, Wang Li, Shen Congwen, Hong Qian, Xing Bensi and Zhang Wei, totaling 
more than 200 persons. 


The gathering was sponsored by the Philosophy Institute of the Chinese Academy of Social 
Sciences. 


CHEN PIXIAN, KANG KEQING ATTEND OPERA IN BEIJING 


OW130343 Shanghai City Service in Mandarin 2300 GMT11 Oct 82 


[Text] According to a Beijing dispatch exclusive to WEN HUI BAO, when Shanghai's Huaiju 
Opera troup staged the play "Mother and Son" in Beijing, Comrade Kang Keqing watched the 
performance, met all the members of the troupe and cordially talked with them. She told 
them that she hoped not only domestic education of youngsters but the society's concern for 
their education should be reflected on the stage. 


Comrade Chen Pixian, secretary of the CPC Central Committee's Secretariat, also attended. 


PARTY, STATE LEADERS MEET WITH MINORITY GROUP 


OW101352 Beijing XINHUA Domestic Service in Chinese 1237 GMT 9 Oct 82 


[Text] Beijing, 9 Oct (XINHUA) -- Party and state leaders Ulanhu, Yang Dezhi, Yu Qiuli, 
Chen Pixian, Qiao Shi, Bo Yibo, Seypidin, Ngapoi Ngawang Jigme, Xu Deheng, Hu Juewen, Zhu 
Xuefan and Ji Pengfei met and took pictures together with all members of the National Day 
visiting group of minority nationalities, students of the cadres training department of the 
Central Institute of Nationalities and national minority students of the Central Institute 
of Political Science ani Law for cadres and the Central People's Public Security Institute 
at the Great Hall of the People on the afternoon of 9 October. 


Also present at the meeting and photo taking were Jiang Hua, president of the Supreme 
People's Court, Huang Huoqing, chief procurator of the Supreme People's Procuratorate, Lu 
Dingyi, Kang Keqing, Hu Ziang, Rong Yiren, Wang Kunlun, He Changgong, Cheng Zihua, Yang 
Xiufeng, Burhan, Qian Changzhao and Dong Qiwu, vice chairmen of the CPPCC National Com- 
mittee; Yang Jingren, minister of the State Nationalities Affairs Commission and director 
of the United Front Work Department of the CPC Central Committee; and Zhao Cangbi, minister 
of public security. 
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WEN WEI PO REPO 'S ON PRC-USSR TA RELAT LONS 
Peng Zhen Cited 
HK120224 Hong Kong WEN WEI PO in Chinese 12 Oct 82 p 1 
[Dispatch from Cheng Hsiang [4453 5046]: "Peng Zhen Speaks on Sino-Soviet Relations" |] 


[Text] Beijing, 11 Oct -- Today, NPC Vice Chairman Peng Zhen told West German President 
Karl Carstens that China is attempting to improve relations with the Soviet Union and 
efforts in this respect should be able [yinggai keyi: 2019 6115 0668 0110) to achieve 
some success, Peng Zhen said this to the West German guest at a time when China and 
the Soviet Union are holding talks to normalize their relations. Negotiations between 
the vice ministers of China and the Soviet Union already began last week, but so far 
neither side has disclosed anything about the talks. Therefore, what Peng Zhen said 
has attracted the attention of diplomats here. 


According to reports, Peng Zhen told Carstens that China and the Soviet Union have held 
another round of talks of partially easing relations between the two countries. China 
believes that the tense relations at present can be eased but does not believe the Soviet 
Union will change its hegemonist policy. 


Peng Zhen said: Lately, Brezhnev has repeatedly put on a conciliatory pose. However, 
to China, concrete actions are more important. According to reports, Peng Zhen also 
said: The Sino-Soviet border is several thousand kilometers long and the Soviet Union 
could launch an aggression at any time. However, China does not fear this because the 
Soviet army of 1 million soldiers deployed on its border is not capable of defeating 
China. He also reiterated that China has neither the intention of invading the Soviet 
Union nor the strength to attack it. 


Regarding the international situation, Peng Zhen said: While the two superpowers -- the 
Soviet Union and the United States -- are both contending for world domination, which 
constitutes a serious threat to world peace, the major threat is made by the Soviet Union. 
The Soviet Union is like a tiger covetous of delicious food and is gazing at Western 
Europe and West Germany. Therefore, a strong NATO and EEC are very important for 

peace in Europe. 


Peng Zhen expressed: The United States is also a hegemonist country. It stubbornly 
persists in arms sales to Taiwan. This has caused China to be concerned about relations 
between the two countries. China hopes to resolve the Taiwan issue by peaceful means. 
Therefore, China is willing to wait patiently but this is entirely China's internal affair. 


Carstens expressed his appreciation for China's efforts to safeguard world peace. He said 
China's words and deeds are aimed at the goal of world peace. China and West Germany 
share many common views. West Germany attaches great importance to China's position in 
the Third World. He also talked about FRG-U.S. and FRG-Soviet relations. He stressed 
that contradictions between West Germany and the United States appear to be differences 
between friends and will not be difficult to resolve. 


7 Oct Editorial 
HKO80848 Hong Kong WEN WEI PO in Chinese 7 Oct 82 p 2 
{[Editorial: "The Future of Sino-Soviet Relations Is Under Exploration" ] 


[Excerpts] The arrival of Mr Leonid Ilichev in Beijing has touched off some conjecture 
on Sino-Soviet relations. 


Mr Llichev, a Soviet expert in Chinese affairs, was once chief representative in the 
negotiations on the Sino-Soviet border dispute. During his current visit as a government 
representative, he is to have exploratory consultations for seeking possible negotiations 
between the two sides. Such an important figure will consult on so important a problem. 
This undoubtedly gave rise to attention from around the world. 
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The border talks between China and the Soviet Union were abruptly broken off after the 
Soviet intervention in Afghanistan. This shows China's clear-cut and persistent stand 

on combating hegemonism. The Afghanistan issue is not settled yet and things have changed 
little. The United States has resumed its wheat sales to the Soviet Union. West European 
countries are working in cooperation with the Soviet Union to exploit natural gas in 
Siberia, The Soviet Union has time and again asked China to have talks for improving 
bilateral relations. Under such circumstances, it is understandable that China and 

the Soviet Union should resume their diplomatic contacts. 


Sino-U.S. relations were once at a low ebb as a result of the U.S. arms sales to Taiwan. 
Then the Soviet Foreign Ministry in the middle of February appealed to resume border 
talks with China. In March Brezhnev made a speech on this subject in Tashkent. In 
September he again made a similar speech in Baku. In his speeches, Brezhnev seemed to 
be impatient in seeking improvements in Sino-Soviet relations. But this was still empty 
talk as his actions were still as slow as before. For this reason, China admonished that 
it would judge people by their deeds, not their words, and will wait and see. 


Hence, changes in Sino-Soviet relations are not expected. During its recent talks with 
the United States, China did not denounce the Soviet Union for its hegemonism and terri- 
torial expansionism. This does not mean that China will no longer oppose the hegemonism 
that the Soviet Union is pursuing. It demonstrates, rather, that China will not depart 
from its independent principles in her diplomatic policy and so will not stand on the side 
of the United States to combat the Soviet Union. However, China's policy toward the Soviet 
Union was mentioned during the recent Sino-Japanese and Sino-British summit talks. This 
shows that China will strictly abide by its independent principles in its relations with 
the Soviet Union and the United States. China will not only oppose the Soviet Union and 
the United States in their policy of hegemonism but will also seek peaceful coexistence 
with them. 


In the past few months China has in fact deliberately broadened its contacts with the 
Soviet Union. This can be seen from the visit to the Soviet Union by Yu Hongliang, head 
of the Soviet Union and East European Affairs Department under the Chinese Foreign 
Ministry, the inspection visit to the Soviet Union by Chinese economic experts and the 
expansion of bilateral trade and fishery cooperation. 


It must be noted that principal Chinese leaders recently have made many remarks on Sino- 
Soviet relations. China's policy toward the Soviet Union and the future of Sino-Soviet 
relations were penetratingly elaborated in Hu Yaobang's report at the 12th CPC Congress 

and in the talks between Deng Xiaoping, Zhao Ziyang and Suzuki. It can be anticipated 

that Sino-Soviet relations can be gradually improved and the relationship at the state 
level can be properly normalized, provided the Soviet Union will no longer persist in 
hegemonism and make new advances. The arrival of Mr Ilichev is a new start in the improve- 
ment process. 


China needs a peaceful and stable environment in the wor'd while it works to achieve the 
four modernizations. However, China will not change its principles for combating hege- 
monist territorial expansion and maintaining world peace. Hence, the deeds of the Soviet 
Union constitute the key link deciding whether Sino-Soviet relations can be improved 


or not. 
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8 Oct Editorial 
HKO81106 Hong Kong WEN WEI PO in Chinese 8 Oct 82 p 2 
{[Editorial: "New Trend in U.S.-Soviet Relations") 


[Text] Events affect one another in international relations. When Soviet Deputy Foreign 
Minister Leonid Llichey came to Beijing to hold talks with China's Vice Foreign Minister 
Qian Qichen on the border issue, Soviet Foreign Minister Andrey A. Gromyko and U.S. 
Secretary of State George P. Shultz took advantage of the UN General Assembly to meet in 
Washington, 


The Sino-Soviet exploratory talks are reported to have made some headway, which indicates 
that both parties have worked out an agenda. However, they have not discussed substantive 
issues. As for the U.S.-Soviet talks, they have obviously failed to reach an agreement. 


Talks between Gromyko and Shultz have been held on many occasions, covering an extremely 
wide range of issues which include, among other things, the Lebanese crisis and the Iran- 
Iraq war in the Middle East, turmoils in Central and South America, and civil rights in 
Poland as well as the nuclear arms limitation talks and the summit meeting on bilateral 
relations. Obviously it is not easy to solve these burning international issues, which 
are of long standing and involve various aspects. 


At most, the talks will be able to promote mutual understanding. 


When U.S. President Ronald Reagan put forward his new proposal on the Middle East issue, 
the Soviet Union ridiculed it by saying that the United States has an axe to grind. Now 
the Polish issue has provided the United States with an excuse to attack the Soviet Union 
and Central and South America has become another regior for a new offensive by the Soviet 
Union. As for the nuclear arms limitation talks, they have been resumed in Geneva but 
they will likely turn into another long-drawn-out diplomatic struggle. It seems that both 
the United States and the Soviet Union are assuming a "detente" posture but they lack 
proper sincerity because their starting point is on the contention of 1 position of strength. 


While U.S. and Soviet foreign ministers were holding talks, the Soviet LITERATURNAYA 
GAZETA carried an article by Leonid Zamyatin, chief of the International Information 
Department of the CPSU. The article put forth the question of "relaxing the tension and 
opposing the relaxation of tension" and concluded by saying that "the policy of the Reagan 
administration, which has been in power for 20 months, seems to be more reactionary than 
that of any of the Washington regimes of the past and that it is imbued with militarism." 
This article, which has been published in coordination with the talks, has rebuked the 
Reagan administration, but it also reflects the pessimistic appraisal of the Soviet 

Union on the possibility of "relaxing the tension." 


It is exactly because of this pessimistic estimation that news that the Soviet Union 

is formulating a plan to wage a blitzkrieg against Europe has spread to the outside. When 
the war starts, they would speedily destroy NATO's nuclear weapons and occupy Western 
Europe. Of course, this does not mean that war is imminent, but it clearly exposes that 
the Soviet Union has war and not detente in mind. 


What is the U.S. policy toward the Soviet Union? Not long ago Reagan boasted: Since we 
arrived in this place (he meant the 20 months in which his government had been in power), 
they have not even gained an inch of territory, and this may be due to a genuine mutual 
understanding." The meaning of Reagan's statement indicates that the strong policy which 
he has adopted against the Soviet Union is working and is to be continued. 
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At a time when the Soviet-U.S. relationship is relatively stable, the United States on 

the one hand strengthens its military might and strategic arrangements in Western Europe, 
and on the other hand, it vigorously strengthens its struggle against the Soviet Union in 
the economic and technological fields. Recently, the United States has continuously 
exposed the scandals of the Soviet Union stealing information from Western technology. 

In addition, the United States has installed a new electronic telephone network in West 
Germany to intercept thousands of private telephone calls in West Germany so as to collect 
information on the Soviet Union's laying of the natural gas pipeline and to announce its 
sanction against the West European firms which sell advanced technology to the Soviet 
Union, Meanwhile, the foreign ministers of the NATO countries held a meeting in Val David 
[Canada] at the beginning of this month to decide to tighten their control over the 
economic relationship between themselves and the Soviet Union. All this obviously reflects 
the new trends in the U.S.-Soviet struggle. 


The U.S.-Soviet relationship is not as tense as when Soviet Union first started to invade 
Afghanistan, but it is impossible to have a new breakthrough. This makes people doubt 
that the U.S.-Soviet meeting can be held as scheduled and that the meeting will achieve 
the results which should be achieved. 


PRC TO MAKE IMPORTANT ANNOUNCEMENT ON HONG KONG 


HK120150 Hong Kong HONG KONG STANDARD in English 12 Oct 82 p 1 


[Text] There would be no less freedom in Hong Kong after China regains control than there 
is now, a senior Chinese official was quoted yesterday as saying. The official also said 
ultimate control of Hong Kong would rest with Beijing, although some British "experts" 
could be asked to help administer it. 


The Beijing government will make an important announcement on the future of Hong Kong 
“within the next three days", according to officials in Guangzhou. An American businessman 
who returned from the provincial capital yesterday said the officials told him the 
announcement would express China's intention to resume sovereignty over the whole of Hong 
Kong in 1997, including its administration. 


The proposal of getting some British "experts" to run parts or all of the territory under 
a form of management contract was greeted with cautious reservations from some Hong Kong 
community leaders. Some said it would not serve the purpose of maintaining the prosperity 
of the territory to employ a handful of British administrators, if the present political 
system was completely changed. But others considered that it would indicate that China 
would allow the British Government to run the territory on its behalf for a certain period 
before taking complete control of Hong Kong. 


THE FINANCIAL TIMES, quoting an unnamed Chinese official as telling a delegation that: 
"With sovereignty in Chinese hands you think it is not possible to maintain Hong Kong's 
prosperity and stability." "This is a matter of opinion...I believe with the management 
of the Chinese Government there would be no less freedom than there is now in Hong Kong." 


But Western sources said he also indicated certain freedoms would not be permitted when 
Hong Kong came under Chinese control. When pressed he would only say: "You can imagine 
what freedoms will not be allowed." The sources quoted the official as saying Hong Kong 
people "will enjoy due and lawful freedom under Chinese management. We will also try to 
absorb the advantages of your (British) management. "Some people say sovereignty belongs 
to China and management to Britain. That is not complete," he added. 


Secret talks on Hong Kong's future started in Beijing after British Prime Minister Margaret 
Thatcher's visit to China last month. China has expressed anger at Mrs Thatcher's defence 
of 19th century treaties which gave Britain possession. She said they remained valid and 
could not be abrogated unilaterally, although they could be altered by mutual agreement. 
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China, however, regards them as null and void because they were forced by Britain on the 
crumbling Chinese empire. 


Another senior Chinese official said last week China attached greater importance to 
regaining sovereignty than to maintaining Hong Kong's stability and prosperity. 


Asked whether Britain could continue to play a role in running the territory if it ceed 
sovereignty, he replied: "I don't think that will be possible." 


Western diplomats and businessmen believe that if China took sole charge of Hong Kong, it 
would result in a dramatic fall in the standard of living of the territory, and a huge 
outflow of foreign investment. 


Most expect Britain and China to reach a compromise solution, and believe Beijing's 
intransigent stance represents a bargaining position rather than its final offer. 


China has not said exactly when it plans to regain sovereignty, or what this would mean 
in practice. 


The secretary-general of Chinese Manufacturers’ Association J.P. Lee said the reported 
remarks could be one of the positions and adopted by the Chinese Government, writes 

David Wong. But he did not think that getting a few British experts to manage Hong Kong 
would change the whole situation. "The core of the issue lies with sorting out an agree- 
ment acceptable not only to British and Chinese Governments, but also the interests of 
Hong Kong's people," he said. 


Mr Lee however refused to comment on the report, saying that there had been too much 
speculation over the past few weeks, and further comments would create unnecessary fears 


here. 


A spokesman for the Hong Kong Belongers' Association, Sze Chusian, said this was just 
another political balloon to test Hong Kong people's reaction. "Both sides are creating 
a sort of political atmosphere while the talks are going on. I think an agreement will 
be hammered out finally if both governments have a genuine desire to stick to what they 
have stressed on maintaining the prosperity and stability of the territory." Though he 
believed that China would finally take over sovereignty of Hong Kong, he said it could 
be wise to have British officials to help administer the territory over a transitional 


period. 


But the Reform Club's chairman, Brook Bernacchi, stressed the importance of an independent 
Hong Kong dollar and legal system, recognised by international investors, for maintaining 
the prosperity of the territory. He said it would not serve much purpose just to employ 

a handful of British administrators to run the territory, without these two crucial 
ingredients. Mr Bernacchi said the British legal system was well understood in inter- 
national financial circles, while that of China was still developing. Therefore, he said, 
Hong Kong must maintain its present legal system or investors would lose confidence here. 
Nevertheless, he agreed that the proposal could still be regarded as a step in the direc- 
tion of a formula put forward to both the Chinese and British Governments by the Reform 


Club early this year. 


The club's formula proposed that China should maintain the status quo of Hong Kong and a 
continuing administration under the British system for a period agreed by both govern- 
ments. A new agreement would then be sorted out after the expiry of the period. 
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